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INDEPENDENT AUDITOR'S REPORT
To The Members of HIFL Facilities Services Limited (formerly Known as HFL Real Estate Limited)

Report on the Audit of the ind AS financial statements
Opinion

We have sudited the Ind AS financial statements of HFL Facilities Setvices Limited (formerly known as IFL Real Estate
Limited) {(“the Company”), which comprise the Balance Shest as at 3lst March 2019, the Staterent of Profit and Loss,
Statement of Changes In Equity and Statement of Cash Flows for the year then ended and a summary of significant
accounting policies and other explanatory information {hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aferesaid financial
statements pive the information required by the Companies Act, 2013 (the “Act”) in the manner so required and give a true
and fair view in conformity with Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended {“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 81, 2019, profit, total comprehensive income, changes
in equity and cash flows for the year ended on that date.

Basts for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) specified under
section 143{10} of the Companies Act, 2013. Our responsibiiities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the financial statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“CA") tegether
with the ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other sthical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence we have obtalned is sufficient and appropriate to provide a basis
for our opinicn cn the financial statements.

Key Audit Matters

Key audit matters are those maiters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate oplnion on these matters.
We have not determined any key audit matters for the Company. We have determined the mattars described below to be
the key audit matters to be communicated in our report.

Key Audit Matter

Response to Key Audit Matter

Reascnshieness of carrying amount of assets held for
sale

Assets held for ssle carried at book value have been
estimated using significant non-observable inputs as a
result of which fair value Iis sensitive to changesin
input assumptions.

Refer Note 4{b) to the financial statements

Principal Audit Procedures

Our audit procedures <consisted

Perusing the minutes of the meeting of the Board of
Diractors on 28th March, 2019 approving in principle the
sale of the property;

Perusing the valuation performed by an external valuer
and/or agreement entered into with prospective buyers.

Our audit procedures did not reveal any exceptions and
the non-current assets held for sale have been
appropriately accounted for and disclosad.

information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other information
comprises the infarmation included in the Board’s Report incluting Annexures to Roard’s Report but does not include the
financlal statements and our auditer’s report thereon.
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Qur opinion an the financial statements does not cover the other Information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financlial staterments, our responsibility is to read the other information and, in doipg so,
conslder whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otharwise appears to be materially misstated.

#f, basad on the wark we have performed on the other information obtainzd prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company's Board of Directors is responsibie for the matters stated in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial positien, financial performance, total
comprehensive income, changes In equity and cash flows of the Company in accordarice with the Ind AS and other
accounting principlas generally accepted in Incia. This responsibility aiso includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assats of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, impiementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completensss of the accounting records,
relevant to the preparation and presentation of the financial statements that glve a true and fair view and are free from
material misstatement, whether due to fraud or error.

in preparing the financial statements, the Board of Directors is responsibie for assessing the Company’s ability to continue
as a going concern, disclasing, as applicable, matters refatad to going concern and using the going concern basis of
sccounting unless the management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directars are also respansible for oversesing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whethar the financial statements as a whole are free from
materlal misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Raagonable assurance is a high level of assurance, but is not a guaranies that an audit conducted in sccordance with SAs
will always detect a material nmisstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the econemic decisions of usars
taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the #nancial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficlent and
appropriate to provide a basis for cur opinicn. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal financial controis relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3){i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

e Evaluste the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disciosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basls of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
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significant doubt on the ability of the Company to continue as a going concern. (f we conclude that a matarial
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, fo modify our opinion, Qur conclusions are based on
the audit evidence obtained up to the date of our auditer’s report. However, future events or conditions may
cause the Campany to cease to continue as a going concern,

e Evatuste the overall presentation, structure and content f the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and everits in 3 manner that achieves
fair presentation.

We communlcate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any signlficant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a staternent that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to hear on our indepandence, and where applicable, ralated safeguards.

From the matters cammunicated with those charged with governance, we determine those matiers that were of most
significance in the audit of the financial statements of the current pericd and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure aghout the matter or
when, In extremely rare circumstances, we determine that a matter should not be communicated In our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
commilnication.

Other Matters

The comparative financial information of the Company for the year ended 315t March, 2018 and the transition date opening
balance sheet as at 1% April, 2017 included in these Ind AS financial statements, are based on the previously issued
statutcry financial statements prepared in accordance with Companies {Accounting Standards) Rules, 2016 audited by us
for the vear ended 215t March 2018, our report dated 1# May, 2018 and audited by the predecessor auditor for the year
endad 315 March, 2017 whose report dated 4% May, 2017 expressed an unmadified opinion on those financial statements,
as adjusted for the differences in accounting principles adopted by the company on transition to the ind AS, which have
been audited by us.

Our opinion on the financial ststements, and our report on Other legal and Regulatory Reguirements below, is not
modified in respect of the above matters.

Report on Other Legal and Regulatory Requirements

1. As reguired by the Companies (Auditor's Report) Order, 2016 {“the Order”} issued by the Central Government in
terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters specified in paragraphs 3
and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtainad all the information and explanations which to the best of aur knocwledge
anid belief were necessary for the purposes of our audit of the financial statements.

b} In our opinion, proper books of accaunt as reguired by law have been kept by the Company so far as it
appears from our examination of those books

c} The Balance Sheet, the Statement of Profit and Less (including Other Comprehensive Income), the
Statement of changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account maintafned for the purpose or preparation of the financial
statements.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Ruies, 2014,
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e) On the basis of the written representations received from the directors as on 31% March, 2019 taken an
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from being
appointed as a director in terms of Saction 164{2) of the Act.

f) With respect to the adeguacy of the internal financial contrels over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexiire B”.

g} With respect to the other matters *o be included in the Auditor’s Report in accordance with the
requirements of section 197{16} of the Act, as amended:

According to the information and explanations given to us and based on verification of records, the
company has nat paid or provided for managerial remuneration during the vear.

) With respect o the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our epinion and fo the best of our information and
according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position ir its
financial stataments- Refer Note No 34 of the financial statements.

il The Company did not have any long-term contracts induding derivative contracts for which
there were any material foreseeable losses.

iii  There were no amounis which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For V Sankar Aiyar & Co,
Chartered Accountants
{Fitrn‘s Registration No. 109208W)

ol

{G Sankar}
Partner
(Membership No. 46050)

Place:  Mumbai

Date: May 13, 2019
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Annexure A to the independent Auditor’s Report

Annexure referred to in our report of even date to the members of IIFL Facitities Servicas Limited (formerly known as lIFL
Real Estate Limited) on the accounts for the year ended 315 March 2019,

i) {a) The company is maintaining proper records showing full particulars, including quantitative details and
situation of fixed assels.

{b} As explained to us, the assets have been physically verified by the management in accordance with a
phased programme of verification which in our apinion is reasonable considering the size of the Company
and nature of iis fixed =assets. According to the information and explanations given to us, no material
discrepancies have been noticed on such physical verification.

{¢) According to the information and explanations given to us and on the basis of cur examination of the
records of the Company, the title deeds of immovable properties which are freehold are held in the name of
the Company.

{if) The company is niot carrying on any manufacturing or trading activity.Therefore, paragraph 3{ii) of the Order
is not applicable to the Campany.

(i) The Company has granted loan to 6 companjes covered in the register raintained under Section 189 of the
Companies Act, 2013 (“the Act”), in respect of which:

{a} In our cpinion, the rate of interest and other terms and conditions on which the loans had been
granted to the Companies were not, prima facie, prejudicial to the interests of the Company;

{b) The borrowers have been regularin the payment of the principal and interest as stipulated;

{c} There are no overdue amnounts as at the halance sheet date,in respect of these loans.

{iv} According to the information and explanations given to us, the company has complied with the pravisions of
ssction 185 and 186 of the Act with respect to the loans, investments, guaraniees and securities made as
applicable.

{v) The Cormpany has not accepted any depesits from the public, within the meaning of Section 73 to 76 or any

other relevant pravisions of the Act and Rules framed thersunder. We are informed that no order has been
passed by the Company Law Board or National Company Law Tribunal or Reserve Bank of Indiz or any court
or other tribunal.

{vi) According to the information and explanations given to us, in respect of the class of industry the company
falls under, the Central Government has not prescribed the maintenance of cost records under Section
148(1) of the Act. Therefore, paragraph 3(vi) of the Order is not applicable to the Company.

{vif) {a) According to the information and explanations given fo us the Company is generally
regular in depositing undisputed statutory dues including provident fund, employees state insurance,
income tax , service tax, sales tax, value added tax, goods and services tax, cess and other statutory
dues as applicable to the Company with the appropriate authorities. Further as explained, there are no
undisputed statutory dues cutstanding for more than six ronths as at 31 March 2019 from the date
they became payable.

{b) According to the information and explznations given to us and records of Company examined by us,
there are no dues of Income Tax, Wealth Tax, Service Tax, Goods and Services Tay, Excise Duty, Customs
Duty and Cess which have not been deposited on account of any dispute.

{wiii) Based on our audit procedures and according fo the information and explanations given to us, the Company
has not defaulted in repayment of its dues to debenture hoiders, banks and financial institutions, The
Company has not borrowed from government during the year.
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{ix) According to the information and explanations given to us, the Company has not raised any moneys by way
of initial public offer or further public offer {indluding debt instruments) and term loans during the
year.However it has raised monies by way of Commercial Papers and the monies raised were utilized for the
purpose for which these were rajsed,

(x) According to the information and explanations given to us and based on the audit procedures performed and
the representations obtained fram the management, we report that no fraud by the company or on the
Company by its officers or employees, having a material misstatement on the financial statements has been
nioticed or reported during the period under audit.

{xi) Accarding to the information and explanations given to us and based on verification of records, the Company
has not paid or provided for managerial remunsration during the vear. Therefore, paragraph 3(xi} of the
Order is not applicable to the Company.

{xii) In our Opinion and according te the information and explanations given to us, the Company is nat a Nidhi
Coimpany and hence clause (xii) of the order is not applicable to the Company.

(i) According o the informaticn and explanation given to us and based on verification of the records and
approvals of the Audit Committee, all transactions with the related parties are in compliance with sections
177 and 188 of Companies Act, 2013 where applicable and the details have been disclosed in the Financial
Statermnents etc,, as required by the applicable accounting standards.

(xiv} According to the information and explanations given to us and based on our examination of the records of
the Company, the company has not made any preferential allofment or private placement of shares or fully
or partly convertible debentures during the vear,

{xv) According to the information and explanations given o us, the company has not entered into any non-cash
transactions with directors or persons connected with him. Therefore, paragraph 3{xv} of the Order is not
applicable to the Company.

(2w} According to the information and explanations given to us, the company is not required o be registered
under Sec 45-1A of the Reserve Bank of India Act, 1934,

For V. Sankar Aivar & Co,
Chartered Accountants
{Firm’s Registration No. 109208W)

{G sankar)

Pariner

{Membership No. 46050}
Place: Mumbai

Date: May 13, 2019
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Annexure B to the Independent Auditor's Report

Annexure referred to in our report of even date to the members of IIEL Facilities Services Limited {formerly Known as HFL
Real Estate Limited) on the accounts for the year ended 31t March 2019

keport en the internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
{(“the Act”}

We have audited the internal financial controls over financial reporting of IIFL Facilities Services Limited (formerly Known as
[IFL Real Estate Limited) {“the Company”) as of March 31, 2018 in conjunction with our audit of the financlal statements of
the Company for the year ended on that date.

Management's Responsibility fer internal Financial Controls

The Company's management is responsible for astablishing and maintaining internal financial controls based on the internal
control over financial reporting criteriz established by the Company considering the essentlal companents of internal
cantrot stated in the Guidance Note on Audit of internal Financial Controls over Financial Reparting issued by the Institute
of Chartered Accountants of india.

These responsiblilities include the dasign, implementation and maintenance of adeguate internal financial controls that
were operating effectively for ensuring the arderly and efficlent conduct of its business, inciuding adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completenegss of
the accounting records, and the timely preparation of reliable financiat information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibitity is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Qver
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, lssued by [CAl and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, o the extant applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issuad by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
10 obtain reasanable assurance about whether adeguate internal financial controls over financial reporting was established
and maintained and if such cantrols operated effectively in ali material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating affectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over finandial reporting, assessing the risk that
a material weakness exists, and testing and eveluating the design and operating effectiveness of internai control based on
the assessad risk. The procedures selectad depend on the auditor’s judgement, including the assessment of the risks of
matarial misstatement of the financial statements, whether due to fraud or error.

Wae believe that the audit evidence we have chtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controts system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for exernai purposes in
accordance with generally accepted accounting principles, A company's internai financial contrel over financial reporting
includes those policies and procedures that (1) pertain fo the maintenance of records that, in reasonable detall, accurately
and fairly reflect the transaciions and dispositions of the assets of the company; (2) provide reasonable assurance that
sransactions are recorded as necessary to permit preparation of financial staternents in accordance with generally accepted
accounting principles, and that receipts and expendituras of the company are being made only in accordance with
authorisations of management and directors of the company; and {3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a materlal effect
on the financial statements.

ofx/
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inherent Limitations of internal Financlai Controls over Financial Reporting

BSacause of the inherent limitations of internal financial centrols over financial reporting, including the possibiiity of
collusion or improper management override of contrals, material misstatements due to ervor or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may become Inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reparting and such internal financial controls over financial reporting were operating effectively as at March 31, 2019 based
on the internat contrel aver financial reparting criteria established by the Company considering the essential compenents
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For V Sankar Aivar & Co,
Chartered Accountanis
{Firm‘s Registration No. 109208W}

%&Mﬁ—w”

{G Sankar)
Partner
{Membership No. 46050}

Place:  Mumbai
Date: May 13, 2019



{EL EACILITIES SERVICES LIMITED (FORMERLY KNOWN AS HFL REAL ESTATE LIMITED)

BALANCE SHEET
{% in million}
PARTICULARS Note No. | As at March 31,2019| As at March 31, As at April 01,
. 2018 2017
ASSETS
{1} Non-current assets
{a) Property, plant and equiprient 4 3,827.62 4,524.94 4,473.91
(b} Capital work-in-progress 1.30 6.24 -
{c}  Otherintangible assets 5 oL - 0.04
{d) Financial assets
{i} investrments 6 204.03 206.83 334.73
(i) Loans 7 14.40 7.89 2.76
(ifi} Finance lease receivable 8 22.592 28.19 -
(iv} Other Binancial assets 9 .63 29.63 11.13
{e} Ceferred tax assets {net} 10 12,07 16.12 9.74
{(f)  Other non-current asseis 11 843.10 205.60 187.49
4,525.48 5,025.54 4,719.80
[GH Current assets
{a) Financial assats
{i} Investments 5 - 200.24/ -
(i) Trade recelvables 1z 7.02 14,39 21.79
{iii} Cash and cash equivalents 13 214.99 36.14 77.62
{iv) Bank balances other than (ifi) above 14 51,10 5.60 0.03
{v} Loars 7 3,392.15 - -
{vi) Finance iease receivable 8 6.75 .91 -
{vit) Other finansial 3sets 9 13.55 15.76 13.88
(b}  Current tax assets (Net) 15 - 283 3.04
(c)  Other current assets 13 5.64 4.44 5.49
3,691.11 291,97 121.85
() Assets held for sale 16 1,266.63 - -
TOTAL ASSETS (1 +11 £} 9,483.22 5,317.51 4,841.65
EQUITY AND LIABELITIES
{1} Equity
{a}  Equily share capital 17 S0.08 an.ng 40.00
{b) Ctherequity 18 583.55 460.69 32700
673.55 550.69 417.00
{0} Liahilities
(i}  Non-current liabflities
{a} Financial liahiiities
{1} Borrowings 19 486.40 445.23 1,162.32
{ii} Other financial liabifities 20 286.49 622.92 597.20
{b})  Pravisions 21 0.10 D11 .06
772.89 1,068.26 1,765.58
{ii) Current liabiiities :
(a) Financial Habilities
{i} Borrowings 19 5,745.23 3,269.28 2,627.27
{ii) Trade payabies
Total outstanding dues of micro enlecprises and small enterprises 22 - 0.03 .
Total outstanding dues of creditors other than micro enterprises and small 22 2478 2045 12.57
enterpsisas
{iii} Other financial liabilities 0 414.32 355.98 001
(b}  Othar cusrent Habilities 23 1,852.30 12.78 16.66
(¢} Provisions 21 0.05 0.04 0.02
{d} Curcent tex liabilities (Net) 24 - - 2.54
8,036.68 3,698.56 2,659.07
TOTAL LIABILITIES (i+ii) 8,809.67 4,766.82] 4,424.65
TOTAL EQUHTY AND LIABILITIES {1 + 11} 9,483.22 5,317.51 4,841.65
The accompanying notes form an integral part of the financiai statements 1-41

As per our report of even date
For V. Sankar Aiyar & Co.
Chartered Accountants

Firm's Registration No. 109208W

SR oI T

G. Sankar
Partner
Membership No. : 046050

Place : Mumbai
Dated : May 13, 2015

For and on Behalf of Board of Directors

A
w"'&' <

R. Mohan
Director
{Din: 00012070}

Mehul Vasaiya
Company Secretary

{% . [.&:\;p{_‘:\;{; ok w1y

van

g Fine Director

(tyin: 05326740}

Saurahh Jain
Chief Financial Officer




1IFL FACILITIES SERVICES LIMITED (FORMERLY KNOWN AS HFL REAL ESTATE LIMITED)

STATEMENT OF PROFIT AND LOSS

(% in million}
PARTICULARS Note No. | For the year ended For the year ended
March 31, 2019 March 31, 2018

INCOME
Revenue from operations 25 830.78 732.40
Other income 26 228.06 718.18
Total income (A} 1,119.84 1,450.58
EXPENSES
Empioyee benefits expense 27 4.01 6,04
Finance costs 28 595.33 988.39
Depreciation and amortization expense 4,5 251.317 214.56
Other expenses 29 110.24 96.24
Total expenses {B) 960.75 1,305.23
profit/lloss} before exceptional items and tax (A- B} 155.09 145.35
Exceptional ltems
profit/(loss) befors tax (A-B} 159.09 145.35
Tax expense 30
Current tax 33.63 31.40
MAT credit entittement {0.57) (6.38)
Net current tax 33.06 25,02
{Excess)/short provision of tax relating 'lco earlier years 2.73 (12.25)
Deferred tax 0.53 (0.71)
Total Tax Expenses 36.32 12.06
Profit (Loss) for the period from continuing operations (Vii-vill) 122.77 133.29
profit/iloss} from Discontinued operations {after tax) {X-X1}
profit/{loss) for the period (C) 122.77 133.29
Other Comprehensive Income
A{i) items that wilf not be reclassified to profit or loss 0.10 .60

(i) Income tax relating to items that will net be redassified to profit or Joss {0.01) {0.20)
Total Comprehensive Income for the period {Comprising profit (Loss) and Other 122.86 133,69
Comprehensive Income for the period}
Earnings per equity share 31
{1) Basic (in Rs.) 13.64 14.81
(2) Diluted {in Rs.} 13.64 14,81
The accompanying notes form an integral part of the financial staterments i-41
As per our report of even date for and on Behalf of Board of Directors
For V. Sankar Alyar & Co.
Chartered Accountants
Firm's Registration No. 109208W &\O]\A

),

G. Sankar R. Mohan Bal havan
Partner Director ole Time Director
Membership No. : 046050 {Din: 00012070} {Din: 05326740}

Place : Mumbal

Dated : May 13, 2013

Gh&\fcw v

Mehul Vasalya
Company Secretary

Chief Financial Officer




1IEL FACILITIES SERVICES LIMITED {FORMERLY KINOWN AS lIFL REAL ESTATE LIMITED)
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2019

{T in million)

PARTICULARS For the year ended For the year ended
March 31, 2018 March 31, 2018
Cash tlow from operating activities
Profis/(Loss) before taxation, and extraordinary item 159.08 145.35
Adjustments for:
Depreciation & amortisation 25%.17 214,56
Provisien for gratuity 0.06 0.79
erovision for leave encashment 0.05 0.15
Provision for exgenses 23.88 10.71
Capital gain (44.27) (86.02)
Interest expenses 595.33 988.3%
Interast income (156.05} (611.70}
Bad debts written off 0.22 5.22
Net {gain)/loss on derecognition of property, plant and equipment 1.28 (C.08)
Operating profit before warking capital changes 830.76 607.40
{Increase) / decrease in trade receivables 7.15 2.19
(increase) / decrease in other current financial assets - 0.07
{Increase) [ decrease in other current a5ty (1.20} 1.05
{increase} / decrease in long-term oans and advances (6.42) {5.22)
{Increase) / decrease in other non-current assets (547.29) 2.07
Increase / (decrease) in other fong-term liahilities {336.39} 25.62
Increase / (decrease} in long term provision {0.06) {0.06)
Increase / [decrease) in trade payable (19.57) (2.8}
Increase / (decrease) in current financizl liabilities 414.22 (0.01)
Increase / {decrease) in current iiabilities 1,839.52 {3.88)
tncrease / (decrease) in short term provisions - (0.02)
Cash generated from operations 2,180.72 686.41
Tax {paid} / refund (113.54} {47.20)
Net cash flow from / (used in) operating activities {A) 2,067.18 639.21
Cash flow from investing activities
(Purchase} of fixed assets (417.50} {572.6%)
Sale of fixad assets 0.68 021
(Purchase) { sale of investments (net) 241.37 (12.39)
Interest received 174.45 622.08
Bank balances rot considered as cash and cash equivaients- {placed)/matured (45.50} (5.60)
Net cash How from / (used in) investing activities {B) {46.50) 32.35
Cash flow from financing activities
Proceeds / (repayment} of long term horrowings {Net) (300.00) {400.00)
Proceeds / {repayment) of short term horrowings (Net) {937.26} 641.43
tnvestment / (repayment) of finance lease asset 4.42 (34.20)
Interest paid (609.08) (920.37}
Net cash flow from / (used in) financing activities {C} (1,841.92} {713.04)
Net increase / {decrease} in cash and cash equivalents (A+B+C} 178.76 {41.48)
Cash and cash equivalents at the beginning of the year 36.14 77.62
cash and cash equivalents at End of the year 214,90 36.14
Net increase/(decrease) in cash and cash equivalents 178.76 {41.48)
Reconciliation of cash and cash eguivalents
Cash and cash equivalents at the beginning of the year {refer note 13} 36.14 77.62
Cash and cash equivalents at the end of the year {refer note 13) 214.90 36.14
Net increase/(decrease) in cash and cash equivalents 178.76 {41.48}

The accompanying notes forman integral part of the financial statements

For V. Sankar Alyar & Co.
Chartered Accountants
Firm's Registration No. 109208W

%g Or{\}mxﬂ
G. Sankar

Partner
Membership No. : 046050

Place : Mumbai
Dated : May 13, 2019

Director
(Din: 00012070}

Mehul Vasaiya
Company Secretary

alajt f havan
hole Time Director
{Din: 05326740}

GMM Vo HEZ

Saurabh Jain
Chief Financial Officer
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IIFL FACILITIES SERVICES LEMITED (FORMERLY KNOWN AS IIFL REAL ESTATE UMITED}
NOTES FORMING PART OF FINANCIAL STATEMENTS

Note 1.

L1

1.2

Note 2.
2,01

Corporate Information

IIFL Facifities Services Limited Formesty known as itFL Real Estate Limited (“The Company”)is a subsidiary of lifL Securities Ltd. The Company is into
providing office and ralated infrastructure and facility services catering mainly to group companies and outsiders and providing property advisory,
consultancy and allied services. The financial staternant comprises financial staternents of the Company for the year ended March 31, 2019.

Composite Scheme of Arrangement:

The Board of Directors of [IFL Securities Limited {“IIFL Securities”) and 1IFL Haldings Limited (“iFL Holdings™)as at its meeting held on January31, 2018,
hat approved the Composite Scheme of Arrangement amongst [IFL Securilies, iFL Hoidings, india Infoline Finance Limited ("IFL Finance”), India
Infoline Media and Research Services Limited (“IIFL M&R"}, iFL Wealth Management Limited {“HFL Weaith") and {FL Distribution Services Limited
{“liFL. Distribution”}, and their respective sharehoiders, under Sections 230 - 232 and other applicabie provisions of the Companies Act, 2013
{“Scheme™) which inter-afia, envisages the following:

i. amalgamation of {IFL M&R with [EL Holdings;

ii. demerger of the Securities Business Undertaking (as defined in the Scheme) of lIFL Holdings into IFL Securities;

iil. gemerger of the Wealth Business Undertaking {as defined in the Scheme) of IFL Holdings into iFL Weaith;

w. transfer of the Broking and Depository Participant Business Undertaking (as defined in the Scheme) of [IFL Wealth to its wholly owned subsidiary
i.e., liFL Distribution; and

v. amalgamation of UFL Finance with the IIFL Holdings, on a going-concern basts.

The Appointed Date for the amalgamation of IIFL M&R with the EL Holdings is opening hours of April 01, 2017 and for all the other
demergers/transfersfamalgamation, the Appointed Date is opening hours of April 01, 2018.

“he shareholders of the respective Companies have approved the Scheme.The National Company Law Tribunal Bench at Mumibai (Tribunal} has
approved the aforementioned Scheme on March 07, 2019 under the apphicable provisions of the Companies Act, 2013,

Certified copy of the said order of the Tribunal was recsived by UFL Holdings on March 15, 2018 and filed with the Registrar of Companies on April 11,
20139,

Clause 56.2.4 of the Scheme states that Part V of the Scheme dealing with the merger of liFL Finance with lIFL Holdings shall be made effective upon
raceipt of Non-Banking Finance Company {NBFC) registration by NEL Holdings from the Reserve Bank of India{RBI). Pending the receipt of NBFC
registration from RBI and based on the legal opinion obtained by HFL Holdings, the Board of Directors of the respective companies at its meeting held
on May 13, 2019 have decided to give effect to the Scheme in the following manner: ’

a) Merger of IFL M&R with lIFL Roldings with effect from the Appoinied Date Le. April 01, 2017;

b} Demarger of Securities Business Undertaking and the Wealth Business Undertaking from IiFL Holdings with effect from the Appointed Date i.e, April
01, 2018; and

¢) Transfer of the Broking and Depository Participant Business Undertaking fram IIFL Wealth to its wholly owned subsidiary, IIFL Distribution Services
Limited with effect from the Appointed Date April 01, 2018.

&) Merger of the HFL Finance with HEL Holdings to be given effect after receipt of necessary registration from the RBI,

pursuznt to the above, the Company has become 100% subsidizry of {FL Securities Limited w.e.f April 01, 2018 as per the scheme of arrangement.

Key Accounting Estimates And Judgements

The preparation of the financial statements in conformity with tnd AS requires the Management to make estimates, judgements and assumptions.
These estimates, judgements and assumptions affect the application of accounting policies and the reported amounts of essets and liabilities, the
disclosures of cantingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses during the
period. Actounting estimates couid change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates
are made as the Management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the
financial statements in the period in which changes are made and, If material, their effects are disclosed in the notes to the financial statements.

Significant Accounting Policles

Basis of accounting and preparation of financial statements

The financial statements of the Comapry have been prepared in arcordance with the Indian Accounting Standards as natified under section 133 of the
Companies Act 2013 read with Rule 3 of the Companies (indian Accounting Standards) Rules 2015 by Ministry of Corporate Affairs ("MCA') as
amended from time to time, For ail periods up to and including the year ended March 31, 2018 the Campany prepared its financial statements in
accordance with aceounting standards notified under the section 133 of the Companies Act 2013, read together with Rule 7 of the Cempanias
{Accountst Rules, 2014 (Indian GAAP} as amended from fime to time. The financial statements for the year ended March 31, 2019 are the
Companies’s first Ind AS financial statements. Refer to Note 40 for information on how the Group has adopted Ind AS The financial statements have
been prepared on a historical cost convention and on accruaj basis, except for certain financial instruments which are measurad at fair values at the
and of each reporting period {Refer accounting pelicy regarding financial instrurments).

The Financial Statements of the Company comprises of Balance Sheets and Statement of Changes in Equity as at nMarch 31, 2019, March 31, 2018 and
April 01, 2017. Cash Flow Statements and Statement of Profit and Loss for years ended March 31, 2019 and March 31, 2018, a summary of significant
accounting policies, notes and cther exptanatory Information. The Financial Statements arg presented in million, excapt when otherwise indicated.
Amount which is iess than Rs. 0.01 millign is shown as Rs. 0.00 million, The Financial Statements are prepared using uniform accounting policies for
lika transactions and other events in similar circumstances. These financial statements have been approved for issue by the Board of Directors on May
13, 2019 '




HEL EACILITIES SERVICES LIMITED (FORMERLY KNOWN AS IFL REAL ESTATE LIMITED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

2.02 Current vs non-current classification

2.03

2.04

The Company presents assets and liabilities in the baladce sheet based on curreat vs non-current classification.

An asset is treated as current when it is:

i) Expacted to be realised or intended to be sold or consurmed in normal operating cycle

it} Hetd primarily for the purpose of trading

fiijExpected to be realisad within twalve manths after the reporting period, or

iv) Cash or cash equivalent unless rastricred from being exchanged or used to settle a liability for at least twelve months after the reporting period.
All other assets are tlassified as non-current.

A liability s treated as current when:

i} Itis expected to be settied in normal operating cycle

i) it is held primarily for the purpose of trading

fitjlt is due to be settled within twelve maonths after the reporting periad, or

iv) There is no unconditional right to defer the settlemment of the lizbility for at least twelve manths after the reporting period.
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their reatisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle,

Foraign currency transkation

These financial statements are prasented in Indian Rupees, which is the Company's functional currency.

i. Functional and presentation currencies:

tems included in the Standaicne financial statements are measured using the currency of the primary eccnomic environment in which the entity
operates {‘the functicnal currency’}. The financial statements are presented in INR which is the functional and presentation currency for Company.

#, Transactions & Balarices:

Foreign currency transactions are translated into the functional currency at the exchange rates on the date of transaction. Foreign exchange gains and
losses resulting from settiement of such transsctions and from translation of monetary assets and liabilities at the year-end exchange rates are
generaily recognized in the statement prafit and loss. They are deferred in equity if they relate to qualifying cash flow hedges.

Al other foreign exchange gains and losses are piesenied in the statement of profit and loss on a net basis,

Non-monetary foreign cuirency fiems are carried at cost and accordingly the investments in shares of foreign subsidiaries are expressed in Indian
currency at the rate of exchange prevailing at the time when the original investments are made or fair values determined.

iii} Foreign operations:

The resuits and financial position of foreign operations that have z functional currency different from the presentation currency are translated into the
presentation currency as follows:

« assets and lizbilities are translated at the closing rate as on that batance sheet date

» income and expenses are translated at average exchange rates, and

« all resulting exchange differences are recognised in other comprehensive income.

On disposal of a foreign eparation, the associated exchange differences are reclassified to Statement of Profit and Loss as part of the gain or loss on
disposal,

Property, Plant & Equipment (PPE)
Measuremient at recognition: An item of property, plant and equipment that guatifies as an asset is measured on initial recognition at cost. Feliowing
initial recognition, items of property, plant and equipment are carried at its cost less accumulated depreciation and accurmulated impairment losses.

The Company identifies and determinas cost of each part of an item of proparty, plant and equipment separately, if the part has a cost whiich is
significant to the total cost of that item of property, plant and eguipment and has useful life that is materially different from that of the remaining
item.

The cost of an item of property, piant and equipment comprises of its purchase price including impart duties and other non-refundabie purchase taxes
or levies, directly attributable cost of bringing the asset to its working condition for its intended use and the initial estimate of decommissioning,
restaration and similar liabiities, if any. Any trade discounts and rebates are deducted in arriving at the purchase price. Cost inciudes cost of repiacing
a part of a plant and equipment if the fecognition criteria are met. Expenses directly attributable to new manufacturing facility during its construction
period are capitalized if the recognifion criteria are met. Expenses refated to plans, designs and drawings of buildings or plant and machinery is
capitalized under relevant heads of property, plant and equipment if the recognition criteria are met.

Items such as spare parts, stand-by equipment and servicing equipment that meet the definition of praperty, plant and equipment are capitatized at
cost and depreciated aver their useful life, Costs in nature of repairs and maintenance are recognized in the Statement of Profit and Loss as and when

incurred.

On transition to INDAS the Company has elected to g i ith the carrying value for ali property, Plant & equipment as recognised in its IGAAP




HFL FACILITIES SERVICES LIMITED (FORMERLY KNOWN AS HFL REAL ESTATE LIMITED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

2,05

2.06

Subsequent measurement {depreciation and useful lives):

Depreciation on each item of property, plant and equipment is provided using the Straight-Line Method based on the useful lives of the assets as
astimated by the management and is charged to the statement of profit and loss. The estimate of the useful life of the assets has been assessad based
on technical advice which considers the nature of the asset, the usage of the asset, expected physical wear and tear, the operating conditions of the
asset, anticipated technological changes, manufacturers warranties and maintenance support, eic. Significant components of assets identified
separately pursuant to the requirgments under Schedule ¥ of the Companies Act, 2013 are depreciated separately over their usefut life,

Freehold land is not depreciated. Legsehold land and Leasehold improvements are amortized over the period of lease,

The useful lives, residual values of each part of an item of property, plant and equipment and the depreciation methods are reviewed at the end of
each financial year. If any of these expectations differ fram previous estimates, such change is accounted for as a change in an accounting estimate.

Estimated usefu! life of the assets is as under:

Class of assets Useful life in years
Buildings* 20
Computers™® 3
flectrical equipment® 5
Office aguipment 5
Furniture and fixtures * 5
Vehicies® 5

* for these class of assets management believes that the useful fives as given above best represent the period over which management expects to use
these assats. Hence the usaful fives for these assets is different from the useful lives as prescribed under Part C of Schedule || of the Companies Act
2013.

individual assets or group of similar assets costing less than or equalta ¥5,000 are fully depreciated in the year of purchase.

De-recognition: The careying amount of an item of property, plant and equipment is derecognized on dispesal or when no future economic benefits
are expected from its use or disposal. The gain or loss arising from the de-recognition of an item of property, ptant and equipment is measured as the
difference between the et disposal proceeds and the carrying amount of the item and is recognized in the Statement of Profit and Loss when the
itein is derecognized.

Intangible assets

Measurement at recognition:

Intangible assets acquired separately are measured on initial recognition at cost. intangible assets arising on acguisition of business are mieasured at
fair value as at date of acquisition. internally generated intangibles including research cost are not capitaiized and the related expenditure is
recognized in the Statement of Profit and Loss in the period in which the expenditure is incurred. Following initial recognition, intangible assets with
finite useful life are carried at cost less accumulated amortization and accumulated impairment loss, if any. Intangible assets with indefinite useful
lives, that are acquired separately, are carried at cost/fair value at the date of acquisition less accumulated impairment loss, ifany.

On transition to INDAS, the Campany has elected to continue with the carrying value for all intangible assets as recognised in its IGAAP financials as
deemed cost at the transition date of 01-April, 2017,

Amortization:
intangible Assets with finite fives are amortized on a Straight tine basis over the estimated useful ecenomic life. The amoriization expense on

intangible assets with finite lives is recognized in the Statement of Profit and Loss.

The amortization period and the amortization method for an intangible asset with finite useful life is reviewed at the end of each financial year. (fany
of these expectations differ from previous estimates, such change Is azcounted for as a change in an accounting estimate.

Estimated useful Hife of the intangible assets is as under:

Class of assets Useful life tn years

Computer software 3

Derecognition:

The carrying aimount of an intangible asset is derecognized on disposal or when no future econeimic benefits are expected from its use or disposal. The
gain or foss arising from the de-recognition of an intangible asset is measured as the difference between the net disposal proceeds and the carrying
amount of the intangible asset and is recognized in the Statement of Profit and Loss when the asset is derecognized.

Investment properties

Recognition and initial measuremerit
Investment Property are measured on initial recognition at cost. Transaction costs are included in the initial measurement, The cest of a purchased
investment proparty comprises its purchase price and any diractly attributable expenditura. Directly attributable expenditure includes, for example,
professional feas for legal services, property transfer taxes and other transaction costs. After initial recognition, an entity shall measure all of its
investment properties in accordance with tnd AS 1675 requiremants for cost model.

On transition to INDAS, the Company has elected to continue with the carrying value for all investmant property as recogrised in its IGAAP financlals as
deemed cost at the transition date of 01-April, 2017.




HEL FACILITIES SERVICES LIMITED (FORMERLY KNOWN AS JIFL REAL ESTATE LIMITED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

2.07

2.0

o

2.09

210

2.11 Financial Instrumants

Depretiation:

Depreciation on each itern of investment property is provided using the Straight-Line Method based on the useful lives of the assets as estimated by
the management and is charged to the Statemeant of Profit and Loss. The estimate of the useful life of the assets has been assessed based on technical
advice which considers the nature of the asset, the usage of the asset, expected physicat wear and tear, the operating conditions of the asset,
anticipated technological changes, manufacturers warranties and maintenance support,efc.

De-recognition

An investment property shalt be derecognised {eliminated from the balance sheat) an disposal or when the investrnent property is permanently
withdrawn from use and no future economic benefits are expectad from its dispesal. Gains or losses arising from the retirement or disposal of
nvestment property shali be determined as the difference between the net disposal proceeds and the carrying amount of the asset and shall be
recognised in profit or loss in the period of the retirement or disposal.

tmpairment;

Assats that have an indefinite usaful life, for example goodwill, are riot subject to amortization and are tested for impairment annually and whenever
there is an indication that the asset may be impaired. Assets that are subject to depreciation and amortization are revigwed for impairment, whenever
events or changes in circumstances indicate that carrying amount may not be recoverable, Such circumstances inciude, though are not limitad to,
significant or sustained decline in revenues o7 earnings and material adverse changes in the ecanomic envirpnment.

An impairmaent loss is recoghized whenever the carrying amount of an asset or its cash generating unit (CGU} exceads its recoverable amount. The
recoverable amount of an asset is the greater of its fair value less cost to sell and value in tse. To calculate value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market rates and the risk specific to the asset. For an
asset that does not generate largely independent cash infiows, the recoverable amount is determined for the CGU 1o which the asset beiongs, Fair
value less cost to sell is the best estimate of the amount obtainable from the sale of an asset in an arm’s fength transaction between knowledgeable,
willing parties, less the cost of dispaszal. tmpairment losses, If any, are recognized in the Statement of Profit and Loss and included in depregiation and
amortization expeansas.

Capital work in progress
Cost of assets not ready for intended use, as on the balance sheet date, is shown as capital work in progress. Advances given towards acguisition of
fivad assets outstanding at each balance sheet date are disclosed as Other Non-Current Assets.

Non Current Assets held for sale

The Company classifies non-current assets as neld for sale if their carrying amaunts will be recovered principally through 2 sale rather than through
continying use. Actions required to complele the sale shiould indicate that it is unlikely that significant changes to the sale will be made or that the
decision to sell will be withdrawn. Management must be committed 10 the sale expectad within one vear from the date of classification.

Non-Current Assets held for sale aind disposal groups are measurad at the lower of their carrying amount or the fair value lass costs to sell. Assets and

lizbitities classified as held for sale are presented separately in the balance sheet.
PPE, investment property and intangible assets once classified as hald for sale are not depreciated or amertized.

Revenue recognition
The Company has adopted Ind AS 115, Revenue from Contracts with Customers, with effect from 1 April 2018,

The Company satisfies a perfermance obligation and recognisas revenue over time, If one of the fotlowing criteria is met:

1. The customer simultanecusly receives and consumes the peneafits provided by Company, or

2. The Company's performance creates or enhances an asset that the customer controls as the asset is created or enhancad; or

3. The Company's performance does not create an asset with an alternative use to the Company and the entity has an enforcezhble right to payment
for performance completed to date. ‘

The Company recognised revenue from various activities as follows:

Revenue is recognized when a customer obtains a control over goods or services and thus has ability to direct the use and obtain the henefits from
such goods or services or as per the terms agreed in the contract.The Company recognizes revenue from various activities as foltows:

1) Revenue from lease rentais and related income: Lease income is recognised in the statement of profit and loss net of indirect taxes, if any. Rental
income from operating lease is recognised en a straight-line basis over the term of the relevant lease except where-

{i) Another systematic basis is more representative of the time pattern of the benefit derived from the asset given on lease.; or

(i) The payments to the lessor are structured to increase in ling with expected general Inflation to compensate for the lessor’s expected inflationary
cost increases

2} Revenue from property management service is recognisad at vaiue of service and is disclosed net of indirect taxes, if any.

3} Interest income: Interest Income is recognized on accrual basis,

4) Other Income inchuding treasury: Other Incomes are aceounted on accrual basis or right to receive is established.

5} Profit / loss on sale of invesiment are recognised on trade date basis, erofit / loss on safe of investments are detarmined after consideration of cost
on weighted average basis,

6} Other operational revenue: Other operational revenue reprasents income earned from the activities incidental to the business and is recognised
when the right to receive the income is established as per the terims of the contract.

Security deposits taken/ giver: are not discournited if they do not constitite a significant finance component.

A financial instrument is any contract that gives rise ¢



\IFL FACILITIES SERVICES LIMITED (FORMERLY KNOWN AS IFL REAL ESTATE LIMITED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

2.11.1 Financial Assets
Initial recognition and measurement
The Company recognizes a financial asset in its batance sheet when it becomes party 1o the cantractual provisions of the instrument.
Alt financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss {FVTPL),
transaction casts that are attributable to the acguisition of the financial asset.

Where the fair value of a financial asset at initial recognition is different from its transaction price, the difference between the fair value and the
transaction price is recognized as a gam or foss in the statement of profit and loss at initial recognition if the fair value is determined through a quoted
market price in an active market for an identical aszet {i.e. level 1 input) or through a vatuation technique that uses data from observable markets {i.e.
level 2 input}.

In case the fair value Is not determined using a level 1 or level 2 Input as mentioned above, the difference hetween the fair value and transaction price
is deferred appropriately and recognized as a gain or loss in the statement of profit and loss only to the extent that such gain or loss arises due to a
change in factor that market participants take into account when pricing the financial asset.

Trade receivables that do not contain a significant financing component are measured at transaction price,

Subsequent measurement

For subseguent measurement, the Company classifiesa financial asset in accordance with the below criteria:
i) The Campany busingss model for managing the financia! assetand

ii) The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets Into the following categories:

it Financial assets measured at amoertized cost

i) Financial assets measured at fair value through other comprehensive income {FVTCCH

iit) Financial assets measured at fair value through profit or loss {FYTPL)

{i} Financial assets at amartised cost
Financial assets are measured at the amortised cost, if both of the following criteria are met:
{a) The Company business madel objective for managing the financial z1set is to hold financial assets in order to collect contractual cash flows, and
{b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI} on
the principzl amount cutstanding.

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition, That principal amount may change over the lifa of the
financial asset (e.g. i there are repayments of principal). Interest consists of consideration for the time value of money, for the credit risk associated
with the principal amount cutstanding during a particular period of time and for other basic lending risks and costs, as well as 2 profit margin. The SFPI
ascassment is mada in the currency in which the financial asset Is denominated,

Cantractual cash flows that are SPPI are consistent with a basic lending arrangement. Coniractual terms that introduce exposure to risks or vokatility in
the contractual cash fiows that are unrelatad to a basic lending arrangement, such a5 edpesure 10 changes in equity prices or commodity prices, do
not give rise to contractual cash flows that are SPPI.

An assessment of business models for managing financial assets is fundamaental to the classification of a financial asset. The Company determines the
business madals at a level that reflects how financial assets are managed together to achieve a particular business objective, The Company business
rmodel does not depend on management’s intentions for an individual instrument, therefore the business madel assessment is performed at a higher
level of aggregation rather than on an instrument-by-instrument basis.

This category generally applies to cash and bank balances, trade receivables, 'pans and other financial assets of the Company. Such financial assets are
subsequently measured at amortized cost using the effective interest method.

Under the affective interest nmiethod, the future cash receipts are exactly discounted to the initial recognition value using the effective interest rate.
The cumulative amartization using the effective interest method of the difference between the initial recognition amount and the maturity amount is
zdded to the initial recognition value {net of principal repayments, if any} of the financial asset over the relevant period of the financiat asset to arrive
at the amortizad cost at each reporting date. The corresponding effect of the amortization under effective interest method is recognized as interest
income over the relevant period of the financiat asset,

The amortized cost of & financial asset is also adjusted for loss allowance, if any.

{ii) Financial assets at fair value through other comprehensive income (FYTOC!)

Financial assets are classified as FVTOCH if both of the following criteria ara met:

{a) The busingss model objective for managing the financial asset is achieved both by collecting contractual cash flows and seliing the financial assets,
and

(b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Such financial assets are measured initizlly as weli as at each reparting date at fair value. Fair value changes are recognized in the Other
Comprehensive Income (OCI). However, the Company recognizes interest income and impairment losses and its reversals in the Statement of Frofit
and Loss. On de-recagnition of the asset, cumulative gain or loss praviously recognised in OCI is reclassified from the equity to the statement of profit
and loss.

(%) Financial assats at fair vaiue through profit or loss (FVTPL)

Afinancial asset is measured at FVTPL unjess it is measured at amortized cost ar at FYTOC as explained above. This is a residuat category applied to all

other invastments of the Company exciuding investments in subsidiaries and associate , Such financial assets are subsequently measured at fair value

at each reporting date. Fair value changes are recognized in the Statement of Profit and Loss. Further, the Company, through an irevocable election

at initial recognition, has measured certain investiments in equity instrurnants at FYTPL, The Company has made such efection on an instrument by

instrument basis, These equity instruments are neit i ding nor are contingent consideration recognized under a business combination,
F B value of such equity instrurents are recegnized in statement of profit and loss.
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tiv} Investraants in equity Instruments at FVTOCH:

On initial recogrition, the Company can make an irrevocable election (on an instrument-by-instrument basis) to present the subsequent changes in
fair value in other comprehensive income pertaining to investments in equity instruments. This election is nat permitted if the equity investment Is
held for trading. These elected invesiments are initially measured at fair value plus transaction costs, Subsaquently, they are measured at fair value
with gains and losses arising from changes in fair value recognised in other comprehensive income and accumulated in the ‘Reserve for equity
instruments thraugh other comprehensive income'. The cumulative gain or loss ts not reclassified to profit or lass on disposal of the investments.
Dividend from these investments are recognised in the statement of profit and loss when the Company right to receive dividends (s established. As at
gach of the reporting dates, there are no equity instruments measured at FVOCL

Reclassifications:

If the business model under which the Company holds financial assets changes, the financial assets affected are rectassified. The classification and
measurement requirements related to the new categary apply prospectively from the first day of the first reporting period following the change in
business model that resuits in reclassifying the Company’s financial assets. During the current financial year and previous accounting period there was
no change in the business mode! under which the Carapany holds financial assets and therefore no reclassifications were made, Changes in
contractuai cash fiows are considered under the accounting poficy on modification and derecognition of financial assets described below,

De-recognition

A financial asset {or, where applicable, a part of a financial asset or part of a simitar financial assets) is derecognized (i.e. removed from the Balance
Sheet} when any of the following accurs:

i. The contractual rights to cash flows from the financiai asset expires;

ii. The Company transfers its contractual rights to receive cash flows of the financial asset and has substantially transferred all the risks and rewards of
cwnership of the financiaj asset;

iii. The Company retains the contractual rights to receive cash flows hut assumes a contractual obligation to pay the cash flows without material defay
to one or more recipients under a ‘pass-through’ arrangement {thereby substantially transferring all the risks and rewards of ownership of the
financial asset);

iv. The Company neither transfers nor retains, substantially all risk and rewards of ewnership, and does not retain control over the financial asset.

In cases where Company has neither transferred nor retained substantially all of the risks and rewards of the financial asset, but retains control of the
financial asset, the Company continues to recognize such financial asset to the extent of its continuing involvement in the financial asset. In that case,
the Company also recognizes an associated liabifity. The finzncia! asset and the associated lizbifity are measured on a basis that reflects the rights and

abligations that the Company has retained.
On Derecoghition of a financial asset the difference betwean the carrying ameunt and the consideration received is recogmized in the statement of

profit and ioss.

Impairment of financial assets:

The Company applies Expected Credit Loss {ECL) model for measurement and recognition of loss allowance on the Tollowing:

i. Trade receivables and lease receivables

ii. Finzneial assets measured at amortized cost (other than trade receivables and lease receivables) iii. Financial assets measured at fair value through
other comprehensive income (FYTOCH

In case of trade receivables and lease receivables, the Company foflows a simplified approach wherein an amount equal to tifetime ECL is measured
and recognised as loss allowance.

In casa of other assets (listed as i and # above), the Company determines if there has been a significant increase in credit risk of the financial asset
since initial recognition. If the credit risk of such assets has not increased significantly, an amount equai to 12-month ECL is measwrad and recognized
as loss allowance, However, if credit risk has increased significantly, an amount equai to lifetime ECL is measured and recognised as loss allowance,

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant increase in credit risk since initial
recognition, the Company reverts to recognizing impaisment loss allowance based on 12-month ECL.

ECLis the differance between all contractuat cash flows that are due to the Company in accordance with the contract and all the cash flows that the
entity expects to receive (i.e., alt cash shortfalls), discounted at the original effective intecest rate.

Lifetime ECL are the expected credit losses resulting from ali possible default events over the expected life of 2 financial asset. 12-month ECL asea
portion of the fifetime ECt which result from default events that are possible within 12 ronths from the reporting date.

ECL are measurad in @ manner that they reflect unbiased and probabifity weighted amounts determined by a range of outcomes, taking into account
the time value of money and other reasonalble information availabie as a result of past events, current conditions and forecasts of future economic
cenditions.

As a practical expedient, the Company uses a provision matrix to measure lifetime ECL on its portfolio of trade receivables. The provision matrix is
prepared based on historically observed default rates over the expected life of trade receivables and is adjusted for forward-tooking estimates. At each
reporting date, the historically observed default rates and changes in the forward-looking estimates are updated.

2.11.2 Financial tiabilities
{nitial recognition and measurement:
The Company recognizes a financial liability in Its balance sheet when it becomes party Lo the coatractual provisions of the instrument. Al financial
liabilities are recognized initially at fair value minus, in the case of financial fiabilitias not recorded at fair value through profit or loss (FVTPL),
transaction: costs that are attributabie to the acquisition of the financial liability.
Where the fair value of a financial lisbility at initial recognition is different fram its transaction price, the difference between the fair value and the
transaction price is recognized as 2 gain or loss in the statement of profit and lass at initial recognition if the fair value is determined through a quoted
market price in an active market for an identical asset {i.e. level 1 Input} or through a valuation technigue that uses data from ohservable markets {i.e.
level 2 input).
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2.11.3

In case the fair value is not determined using a levei Lor leval 2 input as mentionad sbove, the difference between the fair value and transaction price
is deferred appropriately and recognized as a gain or toss in the statement of profit and joss only to the extent that such gain or loss arises due to a
change in factor that market participanis take into account when pricing the financial liability.

Subsequent measurement:

Einancial Habilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost. The carrying amounts of financial
liabifities that are subsequently measured at amortised cost are determined basad on the effective interest method.

The efective interest methed is 2 methed of calculating the amorticed cost of a financial fiabifity and of allscating interest expense over the relevant
period. The effective Interest rate is the rate that exactly discounts estimated future cash payments (inciuding all fees paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or
{(where appropriate) a shorter period, to the amertised cost of a financial Hability.

Eguity instruments:

An equity instrument is any contract that evidences 3 residual interest in the assets of an entity after deducting all of its liabilities. Equily instruments
issued by the Company are recagnised at the proceeds received, net of direct issue costs.

Derecognition:

A financial liability is derecognized when the obligation under the lizbility is discharged or cancelled or expires. When an existing financial liabilty is
replaced by another from the same lender on substantially different terms, or the terins of an existing liability are substantially modified, such an
exchange or modification is treated as the Derecopnition of the original liability and the recognition of a new fiability, The difference between the
carrying amount of the financial liabiity derecognized and the consideration paid is recognized in the statement of profit and loss.

Fair value measurement
The Company measures financial instrumants at £ait value in accordance with the accounting policies mentioned above, Fair value Is the price that
would be received to sell an asset or paid to transfer a liability In an orderly transaction between market participants at the measurement date. The
fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes ptace either:

- In the principal market for the aszet or lability, or

. In the absence of a principal market, in the mest advantagas market for the asset or liability.
The fair value of an asset or a liability Is measured using the assumptions that market participants would use when pricing the asset or lability,
assuming that market participants act in their economic best interest.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair vaiue,
raximising the use of relevant observable inputs and minimising the use of unobservahle inputs.
Al assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy that
categorizes into three Jevels, descrihed as follows, the inputs to valuation technigues used to measure value. The fair value hierarchy gives the highest
pricrity to quotad prices in active markets for identical assets or liabilities (Level 1 inputs) and the lowest priority to unobservable inputs {tevel 3
inputs).
Level 1 — guoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — inputs other than quoted prices included within Level 1 that are ohservable for the asset or Hability, either directly or indirectly

212

2.13

. recognized.

Level 3 —inputs that are uncbservable for the asset or liakitity
Eor assets and liabilitias that are recognized in the financial statements at fair value on a recurring basis, the Company determines whether transfers
have occurred between tevels in the hierarchy by re-assessing categorization at the end of each reporting period and discloses the same.

Cash and cash equivatents
Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, bank batances, dernand deposits with banks
where the original maturity is three months or less and other short term highly figuid investments

income taxes

Current incorni tax

Provision for current tax Is made as per the provisions of the Income Tax Act, 1961, Current income tax assets and lizbilities are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date. Current income tax relating to items recognised outside profit or lass is recognised outside
profit or loss {either in other corprehensive income or in equity). Management pericdically evaluates positions taken in the tax returns with respect
to situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate

Deferred tax

Deferred tax is provided using the balancesheet method on temporary differences between the tax bases of assets and Habilities & their carring
amourts for financials reporting purpeses as at the reporting date.Defarred tax is recognized on temporary differences between the carrying amounts
of assets and Habifities in the financial statements and the corresponding tax bases used in the computation of taxable profit under Income tax Act,
1961,

Deferred tax liabitilies are generally recognized for ail taxable temporary differences, Howevar, in case of temporary differences that arise from initial
recognition of assets or [fabflities in a transaction{other than business combination) that affect neither the taxahle profit nor the accounting profit,
deferrad tax liabitities are not recognized. Also, for tempoerary differences if any that may arise from initial recognition of goodwill, deferred tax
liahilities are not recognized.

Deferred tax assels are generally recognized for all deductibie temporary differences to the extent it is probable that taxable profits wilt be available
against which those deductible temporary difference can be utilized. In case of temporary differences that arise from initial recognition of assets or
liabitities in a transaction (other than buginess combination) that affect neither the taxable profit nor the accounting profit, deferred tax assets are not
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The carrying amount of deferred tax assets is reviewed at the end ot each reporting period and reduced to the extent that it is no longer probable that

sufficient taxable profits will be avallable to alicw the benefits of part or all of such deferred tax assets to be utilized.
Deferred tax assets and liabilites are measured at the tax rates that have been enacted or substantively enactad by the Balance Sheet date and are

expected to apply to taxable income in the years in which these temporary differences are eapected to be recovered or settled.

pMinimum Alternate Tax {MAT) credit is recognised as an asset only when and to the extent there is convincing evidence that the respective Company
will pay normal income tax during the specified peried. Such asset is reviewed 3t each Balance Sheet date and the carrying amount of the MAT credit
asset s writlen down to the extent there is no longer a convincing evidence to the effect that the company witl pay normal income tax during the
specified perigd.

Prasentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the statement of profit and loss, except when they relate to items that are
recognizad in other comprehensive income, in which case, the current and deferred tax income/expense are recognized in Other Comprehensive
fncome,

The Company offsels current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognized amounts and where
itintends either to settle on a net basis, or to realize the asset and settie the liability simultanecusly, In case of deferred tax assets and deferred tax
liabilities, the same are offset if the Company has a legally enfaiceable right to set off corresponding current tax assets against current tax liabilities
and the deferred tax assets and deferred tax llabiiities relate to income taxes levied by the same tax authority on the Company.

Provisions and contingent liabilities

The Company recognizes provisions when a present chbligation {legal or constructive} as a result of a past event exists and it is probable that an
autflow of resources ambodying economic benefits will be required to settle such obligation and the amount of such obiigation can be reliably
astimated.The amount recognised as a provision is the best estimate of the consideration require to settie the present obligation at the end of
reporting period, taking inte account the risk & uncentaintias susrournding the abtigation.

If the effect of time value of money fs material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific
to the liabitity. When discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost,

The Company in the normal course of its business, comes across client ctaims/ regulatory penalties/ inguiries, etc. and the samie are duly clarified/
address from tme to tims. The penalties/ action if any are being considered for disclosure as contingent lizhility only after finality of the
representation of appeals before the lower authorities,

A disclosure for a contingent liabitity is made when there is 3 possible chligation or a present obligation that may, but probably wilt not require an
outflow of rasources embedying econoimic benefits ar the amount of such obligation cannot be measured reliably. When there is a possible obligation
or 2 present obligation in respect of which fikelihond of outflow of resources embadying econamic benefits is remote, no provision or disclosure is
made,

Contingent assets are disclosad only where an inflow of economic bensfits is probable,

Borrowing Costs
Borrowing cost includes interest, amortization of ancillary costs incurrad in cannection with the arrangement of borrowings and exchange differences

arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing costs, if any, directly
attributable to the acquisition, construction or production of an asset that necessarily takes 3 substantial period of time to get ready for its intended

use or sale are capitalized, if any. All other borrowing costs are expensed in the peried in which they occur.

Employee benefits

Short-Term Benefits

all employee benefits payable wholly within twelve months of rendering the service are classified as short term empioyee benefits and they are
recognized in the period in which the employee renders the related service. The Company recognizes the undiscounted amount of short term
employee benefits expectad to be paid in exchange for services rendered as a liabiiity (accrued expense) after deducting any amount aiready paid.

Post-Employment Benefits:

Defined contribution plans

Defined contribution plans are post-empicymant benefit plans undar which the Company pays fived cantribttions into state managed retirement
benefit schemes and will have no fegal or constructive obligation to pay further contributions, if any, if the state managed funds do not hold sufficient
assets to pay all empioyee benefits ralating to employee services in the current and preceding financial years. The Company contributions to defined
contribution plans are recognised in the statement of profit and loss in the financial year to which they relate. The Company and its Indian subsidiasies
operate defined contribution plans pertaining to Employee State insurance Scheme and Government administered Pension Fund Scheme for all
applicable employeas and the Company operates a Superannuation scheme for eligibie employees.

Recognition and measurement of defined contribution plans: The Company recognizes contribution payabie to a defined contribution plan as an
expense in the Statement of Profit and toss when the employees render services to the Company during the reporting period. if the contributions
payable for services received from employees before the reporting date exceeds the contributions already paid, the deficit payable is recognized as 8
liability after deducting the contribution aiready paid. If the contribution already paid exceeds the contribution due for services received before the
reporting date, the excess is recognized as an asset to the extent that the prepayment will lead to, for example, a reduction in future payments or a
cash refund.
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Note 3.

31
3.1.1

3.1.2

pefined benefit plans

Gratuity scheme: The Company, operates a gratuity scheme for employees. The contribution is pald to a separate fund , towards meeting the Gratuity
obligations.

Recognition and measurement of defined benefit plans:

The cost of providing defined benefits is determined using the Projected Linit Credit methoed with actuarial valuations belng carried out at each
reporting date. The defined benefit obligations recognized in the Balance Sheet represent the present value of the defined benefit obligations as
reducad by the fair value of plan assets, if applicable. Any defined benefit asset [negative defined benefit obligations resulting from this calculation) is
recognized representing the present value of available refunds and reductions in future contributions ta the plan.

All expenses represented by current service cost, past service cost if any and net interest on the defined benafit Hability (asset} are recognized in the
Statement of Frofit and Loss. Re-measurements of the net defined benefit liabitity (assat) comprising actuariai gains and losses and the return on the
plan assets (exciuding amounts included in net interast on the net defined benefit liability/asset], are recognized in Cther Comprehensive Inceme.
Such re-measurements are not reclassified to the Statement of Profit and Loss in the subsequent pariods.

Other Long Term Employee Benefits: Entitlements to annual leave and sick leave are recognized when they accrue to employees. Sick leave can only
be availed while annual leave can gither be availed or encashed subject to a restriction on the maximum number of sccumulation of leave. The
Company determines the liability for such accumulated leaves using the Projected Accrued Benefit method with actuarial valuations being carried out
at each Balance Sheet date.

Lease accounting :
Leases are classified as finance leases whenever the terms of the leasa transfer substantially zll the risks and rewards of ownership to the lessee. All
other ieases are ciassified as operating leasas.

Finance fease as lessee:

in respect of assets obtained on finance leases, assetls are recognised at lower of the fair value at the date of acquisition and present value of the
minimum lease payments, The corresponding lizhility to the lessor is included in the balance sheetas a finance lease obligation. The excess of lease
payments over the recorded lease obligations are treated as finance charges’ which are allocated to each fease term so as to produce a constant rate
of charge on the remaining balance of the cbligations.

Finance lease as lessor:

In respect of assets provided on finance teases, amounts due from lessees are recorded as recelvabies at the amount of the Company net investment
in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the Company net
investmeant outstanding in respect of the leases.

Operating lease as lessor:

In respect of assets given en operating lease, fease rentals are recognised on a straight line basis over the term of lease unless;

i) Another systematic basis is more representative of the time pattern in which the beneflt is derived from leased asset; or

ii} The payments to the lessor are structured to increase in line with the expected general inflation to compensate the tessor's expacted inflationary
cost increases,in which case the rental are recognised based on contractual term.

Operating lease as lessee:

In respect of assets taken on operaling lease, lease rentals are recognised on a straight ine basis over the term of lease unless;

i) Ancther systematic basis is more representative of the time pattern in which the benefit is derived from leased asset; or

if) The payments by lessee are structured to increase in fine with the expected general inflation to compensate the lessor’s expecied inflationary cost
ingreases,in which case the rental are recognised based on contractual term.

Earnings per shara
Basic earnings per share is calcutated by dividing the net profit / (loss) for the year attributable to eguity sharcholders (after deducting preference
dividends and attributable tazes) by weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit / {loss) for the year attributable 1o equity shareholdars and the weighted
average numbers of shares outstanding during the year are adiusted for the effects of all dilutive potential equity shares, if any.

KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the Company's financial statements requires the management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disciosures, and the disclosure of contingent lizbilities.
Uncertainty about these assumptions and estimates could result in owtcomaes that require a material adjustment to the carrying amount of assets ar
liabitities affected in future periods.

Significant management judgements

Classification of property

The properties of the Company are classified as Property, Plant and Equipment since the main business of the Company is to acquire property with an
intention earn rental income by providing it on lease to the outsider and group company being the ordinary course of buisiness.

The properties of the Company would be classified as investment property if acquired with an intention of capital appreciation.

Operating lease contracts — the Company as lessor
The Company has entered into leases of its Property, Plant and Equipment properties. The Company has determinad based on an evaluation of the
terms and conditions of the arrangements, that it retains alt the significant risks and rewards of ownership of these properties and so acrounts for the
leases as operating leases.
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3.1.3 Recognition of deferred tax assets
The extent to which deferred tax assats can be recognised Is based on an assassment of the probability of the Company’s future taxable income
against which the deferred tax assets can he utifizad, In addition, significant judgerment is required in assessing the impact of any legal or economic
timits or uncertainties in various tax jurisdictions.

3.2 Critical accounting estimates and assumptions
3.2.1 Classification of assets and liabilities into current and non-current
The management classifies the assets and Kabilities into current and non-current categories based on the operating cycle of the respective business /
projects which has been determined to be 12 months cycie.

3.2.2 thcome taxes
The Company tax jurisdiction is India. Significant judgements are involved in estimating budgeted profits for the purpose of paying advance iay,
determining the provision for income taxes, including amount expected to be paid/recovered for unceriain tax positions.

3.2.3 Useful lives of depraciable / amortisable assets {Property, plant and eguipment, intangible assets and investment property)
The charge in respact of periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the expected residual
value at the end of its life. The useful lives and residual values of Company’s assets are determined by the management at the time the asset is
acquired and reviewed periodically, including at gach financial year end. The lives are based on historical experience with similar assets as well as
anticipation of future events, which may impaci their jife, such as changes in technical or commercial obsolescence arising from changes or
improvements in production ot from a change in market demand of the produst or service output of the asset.

3.2.4 Defined benefit obligation {DBO)
The ¢osts of providing pensions and other post-employnent benefits are charged to the Statement of Profit and Loss in accordance with Ind AS 18
‘Employee benefits’ over the period during which benefit is derived from the employees’ services.
The costs are assessed on the basis of assumptions seiected by the management. These assumpticns include salary escalation rate, discount rates,
expected rate of return on assets and mortality rates. The same is disclosed in Notes - ‘Employee benefits’.

3.2.5 impairment of financial assets
The provision for expacted credit loss invaives estimating the probability of default and loss given default based on the Company own experience &
forward looking estimation.

3.2.6 Provision for litigations:
In estimating the final cutcome of litigation, the Cempany applies judgment in considering factors including experience with similar matters, past
history, precedents, relevant and other evidence and facts specified to the matter. Application of such judgment detarmines whether the Company
requires an accrual or disclosure in the financial statements.
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{IFL FACILITIES SERVICES LIMITED [FORMERLY KNOWN AS 1IFL REAL ESTATE LIMITED}
NOTES FORMING PART OF FINANCIAL STATEMENTS

MOTE 5 : OTHER INTANGIBLE ASSETS

(T in million)
March 31, 2019 Software
Gross block
Cpening balance 0.04
Addition during the yaar/perind 0.02
Deletion/adiustment during the year/period -
Closing gross block 0.05
Ameortisation
QOpening balance 0.04
Addition during the year/period 0.01
Deletion/adjustment during the year/period -
Closing balance 9.05
Net block closing block 0.01
Net black apening biock -
March 31, 2018 Software
Gross block
Opening balance * 0.04
Addition during the year/period -
Deletion/adjustenent during the year/period -
Closing gross block 0.04
Amortisation
Opening batance * -
Addition during the year/period 0.04
Daletion/adjustrent during the year/period -
Closing balance 0.04
Met block closing bloek -
Net biock opening block 0.04
* Opening balance as on Aprit 01, 2017 is at deemed cost
MNOTE 6 ; INVESTMENTS
{T in million}
A) Non Current March 31, 2019 | March 31,2018 | April 01, 2017
Investments carried at amortised cost:
Investments in bonds and debentures
(a) NH (March 31, 2018 Nil) (April 01,2017 Qty 5,974) 12.75% Unsecured redeemable nen convertible - - 6,79
debantures. Option Il Date of maturity Septembper 17, 2018 (Face value X 1000 gach)
{b) Nil (March 31, 2018 Qty Nif} (Aprl 01, 2017 Qty 6,861} Zero coupon unsecured redeemable non - - 7.52
convertible debentures. Option {Ii. Date of maturity September 17, 2018 (Fare value % 1000 each}
{c) Nil (March 31, 2018 Qty Nil} {April 01, 2017 Qty 104,846} 12.75% unsecured redegmable non - - 110,78
convertibie debentures. Option |, Date of maturity Septamber 20, 2018 {Face value X 1003 each)
{d) 200 (March 31, 2018 Qty 200] (April 01, 2017 Qry 200) 11.25% unsecured redeemable non convertible 204.03 206.83 209.64
debenture. Date of maturity September 05, 202G (Face vatue X 1 milfion 2ach)
Total 204.03 206.83 334.73
Aggregate amount of quoted investments 204.03 206.83 334.73
Market value of quoted invastments 201.30 208.16 342.31
Appregate amount of unguoted investments - - -
(T in milliors}
B) Current March 31, 2019 | March 31,2018 { April 01, 2017
Currrent maturities of fong term investments:
investments carriad at amortised cost:
Investments in bonds and debentures
(a) Nil {March 31, 2018 Qty 8,572) (April 01,2017 Qty Nit) 12.75% Unsecured redeemable non convertible - 10.29 -
debentures. Option 1. Date of maturity September 17, 2018 (Face value % 1000 each}
{b) Nil (March 31, 2018 Qty 31,400) (April 0%, 2017 Qty Nif} Zero coupon unsecured redeemable non - 32.35 -
convertible debentures. OpHon ill, Date of maturity Saptember 17, 2018 (Face value X 1000 each)
(c) Nit {(March 31, 2018 Oty 157,130} (April 01, 2017 Gty Nil) 12.75% Unsecured redeemable non - 158.19 -
convertible debentures. Option . Date of maturity September 20, 2018 {Face value % 1000 each)
Total - 200.84 -
Aggregate amount of quoted investments - 200.84 -
Market value of quoted investments - 227.63 -

Aggregate amount of unguoted investments




1IEL FACILITIES SERVICES LIMITED {FORMERLY KNOWN AS 1IFL REAL ESTATE LHVHTED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE 7 : LOANS

{Z in million}

A) Non Current March 31,2019 | March 31,2018 | April 01, 2017
Loans receivables considerad good - Unsecured

Security depasits 14.40 7,99 2.76
Total 14.40 7.99 2.76
B} Current March 31, 2019 { March 31, 2018 | April 01, 2017
Loans receivables considered good - Secured

{a) Loans to other 3,112.15 - -
Loans receivables considered good - Unsecured ‘

{a) inter corporate deposit (refer note 39) 160.00 - -
(b) Loans to other 120,00 - -
Total 3,392.15 - -

NOTE 8 : FINANCE LEASE RECEIVABLE

{Z in million)

A} Non Current March 31, 2018 { March 31, 2018 | Aprit 01, 2017
Asset given under finance lease (refer note 33) 22.92 28,19 -
Total 22.92 28,19 -
B} Current March 31, 2019 | March 31,2018 | April 01, 2017
Asset given under finance lease (refer note 33) 6.75 5.91 -
Total 6.75 5.91 -
NOTE 9 : OTHER FINANCIAL ASSETS
{¥ in million)
A} Non Current March 31, 2019 | March 31,2018 | April 01, 2017
{a) Fixed depasits with banks, having remaining maturity for more than twelve months (refer note 14) 0.03 003 -
(b} interest accrued on deposits/loans and investments - 25.60 11.13
Total 0.03 29.63 11,13
B} Current March 31, 2019 | March 31, 2018 | April 01, 2017
{a) Interest accrued on deposits/loans and investments 13.55 15.76 13.81
{b) Provision for gratulty {funded) (refer note 27) - - -
{c) Receivable from related parties (refer note 39) - - 0.07
Total 13.55 15.76 13,88
NOTE 10 : DEFERRED TAX ASSETS {NET)
{T in million)
Balance as at | Recognised/(rev | Recognised/{rev | Balance asat
. Aprii 01, 2018 ersed) in ersed) in other | March 31, 2019
Particuiars '
statement of | comprehensive
profit and loss income
Deferred tax assets
Compensated absences and retirement benefits 0.14 0.08 {0.03) 0.21
Provisions, allowancas for doubtfut receivables 1,58 {1.21) - 0.37
Minimum alternate tax carry-forward 15.04 (3.51} - 11.53
Total (a) 16.76 {4.64) {0.01) 12,13
Deferred tax liabilities
Unreatised profit on investments {0.52) 0.52 - -
Expenses deductible in future years (0.12} 0.08 - (0.04)
Total {b} {0.64} 0.60 - {0.04)
Peferred tax assetsf{liability} {a + b} 16.12 {4.04} {0.01) 12.07
{Z in million}
Particufars Balance as at | Recognised/(rev | Recognised/(rev| Balance as at
April 01, 2017 ersed} in ersed) in other i March 31, 2018
statement of | comprehensive
profit and loss income
Deferred tax assets
Compensated absences and retirement benafits 0.02 0.32 {0.29) .14
Provisions, allowances for doubtful receivabies 0.11 1.47 - 1.58
Minimum atternate tax carry-forward 9.17 5.87 - 15.04
Total {a) 9.30 7.66 {0.20) 16.76
Deferred tax liabilities
Unrealised profit on investments - {0.52)
Expenses deductible in future years 0.44 {0.56)
Total (b) 0.44 {1.68)
Deferrad tax assets/{liability) {a « b) 9.74 6.58




§iEL FACILITIES SERVICES LIMITED {(FORMERLY KNOWN AS UFL REAL ESTATE LIMITED}
NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE 11: OTHER ASSETS

[T in million)
A) Non Current Mareh 31, 2019 | March 31, 2018 | April 01, 2017
{a) Capital and related advances 551.67 17.84 20.03
(b Incomie tax (net of provision) 277.12 186.90 166.72
(c) Frepaid expense 4,20 0.86 0.74
(d) Other non - financials assets 10.311 - -
Total 843.10 205.60 187.49
B) Current March 31, 2018 | March 31, 2018 | April 03, 2017
{a) Advances to suppliers
Unsacured and considered good 2.78 0.36 0.67
{b} Prepaid expense 2.86 4.08 4.82
Total 5.64 4.44 5.49
NOTE 12 : TRADE RECEIVABLES
{Z in million)
Current March 31,2019 | March 31, 2018 | April 01, 2017
{a) Trade receivables considered good - unsecured 7.02 14.39 21.79
{b) Trade receivabies - credit impaired 1.27 4,78 0.34
Total 8.29 19.17 22,13
Less: Allowance for credit Loss (refer note 36} (1.27) {4.78} [0.34)
Total 7.02 14.39 2179
NOTE 13 : CASH AND CASH EQUIVALENTS
T in million)
Current Warch 31, 2019 | March 31,2018 | April 01, 2017
Chegue and draft in hand - 399 27.33
Balances with banks :
In current aceounts 214.90 32,15 50.29
Total 214,90 36.14 77.62
NOTE 14 : BANK BALANCES OTHER THAN ABOVE
{¥ in million)
Current March 31, 2019 | March 31,2018 | April 01, 2017
(a) Eixed depesits with banks, having remaining maturity for less than twelve months 51.10 5.60 0.03
(b} Fixed deposits with banks, having remalning maturity for more than twelve months 0.03 0.03 -
51.13 5.63 0.03
Less : Amount disclosed under non-current asset (refer note 9) (0.03) 0.03) -
Total 51,10 5.60 (.03
Qut of the fixed deposits shown above: March 31, 2019 | March 31, 2018 | April 01, 2017
{a) Lien marked 0.53 0.03 0.03
{b} Cther deposits 55,60 5.60 -
Total 51,13 5.63 0.03
NOTE 15 : CURRENT TAX ASSETS {NET)
{€ in miltion})
MNon Current March 31, 2019 ! March 31, 2018 | Agpril 01, 2017
Current tax {net of provision] - 8.85 3.04
NQOTE 16 : ASSETS HELD FOR SALE
{Z in million}
Particufars March 31, 2018 | March 31, 2018 [ April 0%, 2017
{a) Bullding 194,04 - -
{b) Land 1,072.59 B -
Total 1,266.63 - -
NOTE 17 : EQUITY SHARE CAPITAL
{T in million)
Particulars March 31, 2019 § March 31,2018 | April 01, 2017
Authorized share capital:
11,100,000 {Frevious Year 11,100,000) Equity Shares of T 10 each 111.00 111.0G 111.00
Issued, subscribed and paid up:
9,000,000 (Pravious Year 8,000,000) Equity Shares of % 10 each fully paid-up with voting rights 90.30 90.00 90.00

The carrpany has only one class of shares referred to as equity shares having a par value of % 10 each. Each holder of equity shares is entitled to ene vote per

share.




HFL FACILITIES SERVICES LIMITED {FORMERLY KNOWN AS IIFL REAL ESTATE LIMITED}

NOTES FORMING PART OF FINANCIAL STATEMENTS

A. Reconciliation of shares outstanding at the beginning and at the end of the year

{Z in miltion)

Particulars

March 31, 2019

March 31, 2018

April 01, 2017

No. of Shares Amount No. of Shares Amount No. of Shares Amount
Issuad, subscribed and paid up at the beginning of the 9,000,000 90.00 8,000,000 90,00 9,4032,000.00 50.00
year
Issued, subscribed and paid up at the End of the year 9,000,000 20,00 9,000,000 90.00 9,000,000.00 90,00

8. Terms / rights attached to equity shares

The Company has only one ciass of shares referred to as equity shares having par value of X 10 per share. Each holder of equity shares is entitled to one vote per

share.

in the event of liquidation of the Company, the holders of equity shares will be entitled to recaive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the sharehoiders,

C. Equity shares held by holding ompany / ultimate holding company and their subsidiaries

Equity shares of ¥ 10 each fully paid {Refer note 1.1) March 31, 2019 March 31, 2018 April 01, 2017

No. of Shares | % ofholding | No. of Shares % of holding No, of Shares % of holding
IIFL Securities Lid, the Holding Company 9,060,000 100 - - - -
IIFL Holdings Limited, the Holding Comnany - - 9,000,000 1400, 9,000,000 100
D. Details of shareholders holding more than 5% shares in the company
Equity shares of X 10 each fully paid [Refer note 1.1) March 31, 2019 March 31, 2018 April 01, 2017

Mo, of Shares | % of holding No. of Shares % of holding No. of Shares % of holding
HFL Securities Lid, the Holding Company 9,000 000 100 - - - -
lIFL Holdings Limited, the Holding Company - - 9,000,000 130 8,000,000 100

E. During the period of five years immediatsly precseding the balance sheet date, the Company has not issued any shargs without payment being received in

cash or by any way of bonus shares or shares hought back,

NOTE 18 : OTHER EQUITY

{T in million}
Particulars March 31, 2018 | March 31, 2018 | April 01, 2017
General reserve
Opening balance 411.41 396.69 386.69
Addition during the year - 14,72 -
Deduction during the year
Balance in gereral reserve 411.41 411.41 396.69
Debenture redempiion reserve
Opening balance 45.29 60.01 60.61
Addition during the year
Dadurtion during the year - (14.73) -
Balance in debenture redemption reserve 45.29 45.29 60.01
Securities premium
Opening balanca 34430 344.30 344.30
Addition during the year
Daduction during the year
Balance in securities premium 344.30 344.30 344.30
Retained earnings
Cpening balance {340.71) {474.00) {103.68)
Adjustments due to transition into IND AS (refer 40.2.1 } (112}
Tatal camprehensive income for the year 12277 133.29 -
Adjustments due to scheme of arrangement (refer 40.2.1) - - (369.19)
Balance in retained earnings {217.94} {340.71) (474.00)
Other comprehensive income
Qpening balance 0.40 - -
Addition during the year 0.09 0.40 -
Daduction during the year - - -
Balance in other comprehensive income 0.49 0.40 -
Total 583.55 460.69 327.00
Other Motes:

i) Securities premium : Securities premium represents the surplus of proceeds recsived over the face value of shares, at the time of issue of shares.
i) Debenture redemption reserva : Debenture redemption reserve is treated Pursuant to Section 71 of the Companies Act, 2013 read with Rule 18 of the
Companies (Share Capitat and Debentures) Rules, 2014, the company is required to create debenture redemption reserve of a value equivalent to 25% of the

debentures offered through a private placernent on profit available for distribution of dividend

it ,‘,,,_...H,M
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IEL FACILITIES SERVICES LIMITED [FORMERLY KNOWN AS UFL REAL ESTATE LIMITED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

Hi) General reserve @ General reserve is used from time to time to transfer profits from retalned earnings for appropriation purpose. As the General reserve is

created by 8 transfer from one component
not be reclassified subseguently to statement of profit and toss.

of equity to another and is not an item of other comprehensive income, items included in the general reserve will

iv) Retained earnings : The balance in retained earnings primarily represents the surpius after payment of dividend{including tsx on dividend) and transfer o

TE58IVES,

NOTE 19 : BORROWINGS

{Z in million}

A) Non Current

March 81, 2019

March 31, 2018

April 01, 2017

{a) Secured
Non-convertible debentures
(i] Zere coupon secured non convertibie debenture of face value T 1 miliion each date of maturity May 12
2020 and redeemable at premium (Maturity value T 536.98 million)

(i) Zero coupon secured non convertible debenture of face value 1 million each redeemable on
Sepiember 14, 2018 at premium {Maturity value Rs T 415.47 million)

{ii) Less : current maturities to be sertied within 12 months from balance sheet date

{b} Unsegured

Non-convertible debentures

(i) 9.25% unsecured non convertible debenture of face value %1 miliion each redeemahie on June 20,
2018 at par

456.40

445,23
395.88

{395.88)

4{7.55

382.04

AD8.73

Total

486.40

445,23

1,168.32

8} Current

March 3%, 2019

March 31, 2018

Aprit 01, 2017

{a)} Unsecured

{i) Non-convertible debentures

9.30% Un-secured uniisted redeemable non convertible debentures series 1101 date of maturity lune 28,
2018

{ii) Inter corporate deposit (refer note 39)

{iii) Commercial paper

50038

527.50
4,717.35

3,269.28

2,627.27

Total

5,745.23

3,269.28

2,627.27

{a) Pursuant to Section 71 of the companies Act, 2013 read with Rule 18 of the Companies {Share Capital and Debentures) Rules, 2014, company is required to
create debenture redemption reserve of a value equivalent to 25% of the debentures offered through a private placement on profit available for distribution of
dividend. Accordingly, since there was no profit available for the dividend payment during the FY 2018-19 and FY 2017-18 due to unabsorbed lesses, debenture

redemption reserve account has not been created for the year ended March 31, 2019 and March 31, 2018,

{b) The zero coupon secured non convertible debentures are secured by way of pari passu charge over current assets and fixed assets of the company. The
security cover as required under the terms of the issue of the said debentures is maintained, Refer note 38 for assets pledged as security
(¢) Inter corporate deposits are borrowed on short term basis as per the business reguirement. These ICDs are subject to interest basis CD PSU 3M averge rate

+300 bps for borrowings <= 90 days and SBI 1 year MCIR + 200 bps for > 90 days which are comparable with interest char|

outsidars, applicable rate of interest as at March 31, 2019 @ 10.31%, as at March 31, 2018 @ 9.25% and as at March 31, 2017 @ 9.5%.
(d) Cammercial papers as stated above are net af unexpired discount of X, 32.65 million (PY: R, 30.72 million, April 31, 2017: . 50.62 million)

NOTE 20 : OTHER FINANCIAL LIABILITIES

ged on such borrowings by the

{T in million})
A} Non current March 31,2019 | March 31,2018 April 01, 2017
{a) Security deposits from tenants #
Unsecured considered good 286.49 622.82 597.20
{b) Provision for gratuity {funded) {refer note 27) - (.10 -
Total 286.49 622.92 597.20
B) Current March 31, 2019 | March 31, 2018 | April 01, 2017
{a) Secured
Current portion of long term borrowing
{i) Non-convertible debentures
Zero coupon secured non convertivle debenture of face value T 1 million each redeemable on 14/03/201§ - 395.88 -
at premium {Maturity value T 415.47 million)
(b} Unsecured
(i) Provision for gratulty {funded) {refer note 27) - 0.10 -
{ii) Book overdraft 398.43 - -
{iif) Payable to related parties {refer note 39) 15.50 - -
{iv) Other payables 0.39 - .01
Total 414,32 395.98 0.01
# Details of Security Deposit March 31, 2019 | March 31, 2018 | April 01, 2017
{a} From group company {refer noie 39) 152.48 500.00 500.00
{b) Fram cthers 134.01 122.82 97.20
Total - 286.49
,&{Mﬁ Alrg
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HEL FACILITIES SERVICES LIMITED {FORMERLY KNOWN AS HFL REAL ESTATE LIMITED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE 21 : PROVISIONS
{¥ in million)
A) Non current Warch 31,2019 | March 31,2018 | Aprit01, 20i7
Provision for leave encashmient .10 Q.11 0.06
Total 0.10 811 £2.06
B) Current March 31,2019 | March 31, 2018 | April 01, 2017
Pravision for leave encashment 0.05 0.04 0.02
Total 0.05 0.04 0.02
NOTE 22 : TRADE PAYABLES
{% in million}
Current March 31, 2019 | March 31, 20183 Aprit 01, 2017
Total outstanding dues of micro enterprises and small enterprises
(a} Creditors for supplies and services - 0.03 -
- 0.03 -
Total outstanding dues of creditors other than micro enterprises and small enterprises
{a) Creditors for supplies and services 0.90 9.74 0.20
(h) Accrued salaries & benafits - 0.03 -
{¢) Provision for expensas 23.80 10.60 12.28
{d} Cther payables 0.08 0.08 0.09
24.78 20.45 12.57
Total 24,78 20.48 12.57

Disclosure under The Micro, Small and Medium Enterprises Deveiopment Act, 2006

The following disciosure is made as per the reguirement unider the Micro, Smali and Medium Enterprises Development Act, 2016 {MSMED) on the basis of

confirmations sought from supphiers on registration with the specified authority under MSMED:

Particulars March 31, 2019 | March 31, 2018 | April 01, 2017
{a) Principal amount remaining unpaid to any supplier at the year end - 0.03 -
(b) Interest due thereon remaining unpaid to any supplier at the year end - - -
(c) Amount of interast paid and payments made to the supplier beyond the appointed day during the year - - -
(¢) Amount of interest due and payable for the period of deiay in making payment (which have been paid - - -
but beyond the appointed day during the year) but without adding the interest specified under the Act
{e) Amount of interest aczrued and remaining unpaid at the year end - - -
{f) Amount of further interest remaining due and payable even In the succeeding years, untit such date - - -
when the interest dues above are actually paid to the smail enterprise, for the purpose of disalowance of
a deductible expenditure under section 22 of the act
NOTE 23 : OTHER CURRENT LIABILITIES
{T in million)
Current March 31,2019 | March 31, 2018 | Apyil 01, 2017
(a) Advances received from customers
- Asset held for sale 1,830.00 - -
- Others 3,86 5.54 0.41
{b) Statutory dues [net of input credit) 18.44 7.24 16.25
Total 1,852.30 12,78 16.66
NOTE 24 : CURRENT TAX LIABILITIES (NET)
{¥ in millian}
Current March 31, 2019 | March 31, 2018 [ April 03, 2027
Current tax liabilitles (net} - - 2.54
Total “ - 2.54
NOTE 25 : REVENUE FROM OPERATIONS e
{¥ in million)
Particulars March 31, 2019 | March 31, 2018
{a) Rent income 780.32 732.40
[b) Interest income 75.46 -
{c} Advisory fees 25.00 -
Totat 890.78 732.40
NOTE 26 : OTHER INCOME . -
{T in million}
Particulars March 31, 2019 | March 31, 2018
{a) Interest income from
-lnyestments 28.17 29.86
-Finance iease 0.89 112
-inter corporate deposit 122.56 C#0.55
-Fixed deposit 3.44 417
-Income tax refund 3.94 14.86
{b} Nat gain on derecognition of property, plant and equipment - 0.05
(c) Capital gains on investments 44,27 86.02
(d} Other Income 24.79 5,55
Total e 138,18




IEL FACILITIES SERVICES LIMITED [FORMERLY KNOWN AS HIFL REAL ESTATE LIMITED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE 27 : EMPLOYEE BENEFITS EXPENSE

{¥ in million)

Particulars March 31, 2019 March 31, 2018

(a) Salaries and wages 3.67 4.71
(b} Contribution to provident and other funds 0.23 0.12
{c} staff welfare expenses - 0.27
{d) Gratuity 0.06 Q.79
(e} Leave encashment 0.05 .15
Total 4,01 6.04
The company have recognised the following amounts 8s an expense in the statement of prafit and loss: {¥ in mitlion)

Particulars

March 31, 2019

March 31, 2018

A :Defined contribution plans

Employer’s contribution to provident fund 0.12 0.10
Ernployar’s contribution to pension fund 0. 0.01
Employer’s contribution to NPS 0.10 001
As per Indian Accounting Standard 19 “Employee benefits”, the disclosures as defined are given below:

B : Defined benefit plans {T in mitlion)
i} Reconciliation of opening and closing balances of defined benefit obligation

Present value of banefit obligation at the beginning of the year .33 5.80
Interest cost 0.03 039
Liability transferred in / aquisitions - 0.05
(Liabifity transferred out / divestments) {0.16) {5.63)
Current service cost 0.05 0.80
Actuarial {gains)/ loss on obligations — Due to change in demagraphic assumptions 0.03 (0.05}
Actuarial (gains)/ loss on ebligations — Due to change in financial 2ssumptions (0.98) 0.18
Actuarial (gains)/ loss on obligations — Due to experience {0.04) {(0.91)
(Benefit paid from the fund) - {0.30)
Present value of benefit obligation at the end of the year Q.16 0.34
i} Reconciliation of apening and closing balances of fair value of plan assets

Eair value of plan assets at the beginning of the year 0,14 5.90
interest income 0.01 0.40
(Assets transferred out/ divestments) - (5.68)
{Benefit paid from tha fund) - {0.30)
Return on plan assets, excluding interest income 0,01 (0.18)
Fair value of plan assets at the end of the year 0.16 0.14
jii) Amount recognised in the balance sheet

{Present vatue of benefit obligation at the end of the pericd} (0.18) (0.24)
Fair value of plan assets at the end of the period .16 0.14
Funded status {surplus/ {deficit}) - (0.20)
Net (liability)/asset recognized in the balance sheet - {0.20)
iv) Expenses recognised during the year

Current service cost 0.05 0.8C
Net Interest cost 0.0 {0.01)
Past Service Cost - -
{Expected Contributions by the Emplayges] - -
Expenses recognised in statement of profit and loss 0.06 0.79
iv) Expense recognised in the other comprehensive income {OCl) during the year

Actuariai (gains)/loss on ebligation for the period (0.09) (0.78)
Return on plan assets, excluding inferest income (0.01) 0.18
Net {income)/expense for the period recognized in OCI {0.10) {0.60}
Summary of the {income} / expenses

Recognised in profit and loss 0.06 0.79
Recognisad in other comprehensive incomie (6.10) (0.50)
v) Balance sheet reconciiiation

Opening net liability 0.20 [0.10)
Expenses recognized in statement of profit or loss 0.06 0.7¢
Expanses recognized in OCI {0.10) {0.60}
et liability/{assat) transfer in - Q.06
Net {lizbility)/azset transfer out 9.18) 0.05
Net liahility/{asset) recognized in the balance sheet - 0.20

vi) Classification of defined benefit obligations
Current portion
Neon-current portion




IIFL FACILITIES SERVICES LIMITED (FORMERLY KNOWN AS 1[FL REAL ESTATE LIMITED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

Actuariat assumptions
Interest f discount rate 7.62% 7.56%
Annual expected increzse in salary cost 9.00% 11.00%

C : General description of significant defined plans

Gratuity plan

Gratuity is payable to all eligible employees of the Company on death or on resignation, or on retirement after compleation of five years of service, Durung the
year, the company has changed the benelit scheme in line with Payment if Gratuity Act, 1972 by making monetary ceiling of 20 lakhs, earkier it was No Cap.
Changin in lability (if any) due to this scheme changa is reconised as past service cost/ (income).

The Company has a defined benefit gratuity plan in India (funded). The sompany’s defined benefit gratuity plan is a firal salary plan for employees, which
requires contributions to be made to a separately administered fund. The fund is managed by a trust which is governed by the Beard of Trustees. The Board of
Trustees are responsible for the administration of the plan assets and for the definition of the investmment strategy.

D : investment Details {T in million)
Particuiars March 31, 2019 March 31, 2018

insurance fund 0.16 0.14
Totat g.16] - 0.14

E : Sensitivity analysis

Significant actuarial assumptions for the determination of the defined benefit abligation are discount trade ,expected salary Increase and employee turnover.
The sensitivity analysis below, have been determined based on reasonably possible changes of the assumptions cocurring at end of tha reporting period , while
holding all ather assumptions constant. The result of Sensitivity analysis is given below:

{T in million)
Particulars March 31, 2019 March 31, 2018
Projected benefit obligation on current assumptions 0.16 0.34
Delta effect of +1% change in rate of discounting (0.03) {0.05)
Deita effect of -1% change in rate of discounting 0.02 0.06
Delta effect of +1% change in rate of salary increase 0.03 0.06
Delta effact of -1% change in rate of salary increase (0.03) (0.05)
Delta effect of +1% change in rate of employee turnover (0.01) {0.02}
Delta effect of -1% change in rate of employge turnover 001 Q.02

F : Expected employer’s contribution in future years

{% in million}

Particulars

March 31, 2019

March 31, 2018

1year

0.04

0.14

G: Maturity analysis of the benefit payrents: from the fund

(T in million}

Particulars

March 31, 2019

March 31, 2018

Projected benefits payabie in future years from the date of reporting
15t following year

2nd following year

3rd following year

4th following year

Sth following year

sutn of years 6 to 30

Sum of years 11 and above

H : Risk exposure

Gratuity is a defined benefit plan and company is exposed to the foHlowing risks:

Interest rate risk: A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the Hability requiring higher provision, A fall in the
discount rate generally increases the mark to market value of the assets depending on the duration of asset.

Satary Risk: The present value of the gefined benefit plan liability is calculated by raference to the future salaries of members. As such, an increase in the salary
of the members more than assumed level will increase the plan’s liability.

Investment Risk: The present value of the defined benefit plan Hability is caleulated using a discount rate which is determined by reference to market yields at
the end of the reporting period on government bands. If the return on plan asset is below this rate, it will create a plan deficit. Currently, for the plan in india, it
has a relatively batanced mix of investments in gavernment securities, and other debt instruments.

Asset Liability Matehing Risk: The plan faces the ALM risk as to the malching cash flow. Sinca the plan is invested in lines of Rule 101 of tncorne Tax Rules, 1362,
this generally raduces ALM risk,

Martality risk: Since the benefits under the plan is not payabie for life time and payable till retirement age only, plan does not have any longevity risk,

Concentralion Risk: Plan is having a concentration risk as all the assets are invested with the insurance company and a default will wipe out ali the assets,




HFL FACILITIES SERVICES LIMITED {FORMERLY KNOWN AS IIFL REAL ESTATE LIMITED]
NOTES FORMING PART OF FINANCIAE STATEMENTS

NOTE 28 : FINANCE COSTS

{¥ in million)
Particulars March 31, 2018 March 31, 2018
{a) Interest on borrowings 534.19 8%7.38
(b} interest on debt securities 61.14 100.99
{c) Other finance expense - 0.02
Total 595.33 988.39
NOTE 29 : OTHER EXPENSES
(¥ in miflion]
Particulars March 31, 2019 tarch 31, 2018
Advertisement expanse 0.05 0.03
Brokerage and related expenses 1.i8 2.45
Communpication expense 0.29 0.19
Corporate social responsibility expense (refer note 37) 153 0.82
Electriclty 12.79 19.27
Exchange and statutory charges 0.98 134
Commission & sitting fees 0.66 0.56
Legal and professional charges 4,16 5.57
Office expenses 37.70 28.53
Printing and stationery 0.01 0.2%
Expectad credit toss (including provision for doubtful debts) 0.22 5.22
Insurance charges £.80 0.91
Marketing and commission expenses - 0.04
Rates & taxes 40,43 22,79
Repairs & maintenance
- Computer 0.06 0.02
- Others 7.74 7.98
Remunerstion to auditers
- As auditors - statutary audit 0.08 0.08
- Certification work and other matiers - 0.07
- Qut of pocket axpenses 0.02 0.01
Software charges 0.07 0.04
Net loss on derecagnition of praperty, plant and equipment 128 -
Travelling and conveyance 0.19 0.03
Total 110.24 96.24
NOTE 30 : INCOME TAX EXPENSE
(< in million)
{a) Components of income tax expenses: March 31, 2019 March 31, 2018
(i} Current tax
Current Year 33.06 25.02
Changes in estimates related to prior years 273 112.25)
Total current tax expense 35.79 12.77
{1i) Deferred tax
Origination and reversal of temporary differences 0.53 (0.71}
Total deferred tax expense/(benefit) 0.53 {0.71)
Ingcome tax expenses 36.32 12.06
{b) Reconciliation of tax expense and the accounting profit multiplied by india’s domestic tax rate: (% in mitlion)
Particulars March 31, 2019 March 31, 2018
Profit before tax 159.09 145,35
Tax using donestic tax rates 29.12% 33.06%
Tax amount 46.33 4206
Tax effect of:
Non-deductible expenses 0.45 0.13
Differential tax rate on income (13.20) (21.34)
Changes in estimates refated to prior years 2.73 (12.25)
Change in Income fax rate 0.15 -
Recagnition of previpusly unrecognised deductible temporary differences (0.15) {2.54)
Tax expense reported in the statement of profit and loss 36.32 12.06
NOTE 21 : EARNINGS PER EQUHTY SHARE
{¥ in million})
Particulars March 31, 2019 March 31, 2018
Profit after tax as per Statement of Profit and Loss (%) 12277 133.29
Weighted average number of equity shares for basic EPS {inNe.} 9.00 9.00
Face value of equity share () T 10.00 10.00
Basic earnings per share (X} 13,64 14.81
Diluted earnings per share (3} 13.64/ 14.81




HEL FACILITIES SERVICES LIMITED (FORMERLY KNOWN AS IIFL REAL ESTATE LIMITED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE 32 : SEGMENT REPORTING

The Company’s primary business segments are reflected based on the principal business carried out, Le. renting. All other activities of the company revolve
around the main businass, The risk and returns of the business of the Company is not associated with geographical segmentation, hence there is no secondary
segment reporting based on geographical segment, As such, there are no separate raportable segments as per the INDAS 108 on ‘Gperating Segment’.

NOTE 33 : LEASES

a} Assets given on finance lease: {¥ in million}
Particulars March 31, 2019 March 31, 2018 Aprit 01, 2017

Not lzter than one year 6.75 5.91 -
Later than one year and not later than five years 22.92 25.23 -
Later than flve year - 1.96 -
Total 29.67 34.10 -
b} Unearned finance income: {Z in million}

Particulars March 31, 2019 March 31, 2018 April 01, 2017
Unearned finance income: 1.10 3.88 -
Total 1,10 3.88 -

¢} The compary has given 30,000 sq ft of its commercial space on aperating lease with a lock in period of 6 years zlong with FETOUT consist of furniture, fitting,
electric work and other beautification work on finance lease and the fitout will Bie transfarred to the leasse on completion of {ock in period at the nominal

amount of X1,

NOTE 34 : CONTINGENT LIABHLITIES AND CAPITAL COMMITMENTS
A : Summary details of contingent liabilities {to the extent not provided for}

{¥ in million)

Particulars March 31, 2019 March 31, 2018 April 01, 2017
Bank guarantee 0.50 - -
Income-tax matters in dispute - 0.12 -
B : Capital Commitments {T in million})
Particulars March 31, 2019 March 31, 2018 April 01, 2017
20.39 41,23 22.43

Capital contracts {net of advances)

C : Other Litigations

The company is subject to legal proceadings and claims which arises in the ordinary course of the business, The company’s management does not reasanably
expect that these legal actions, when ultimately concluded and detarmined, will have material and adverse effect on the company’s financial position.

NOTE 35 : DISCLOSURE OF LOANS/ADVANCES TO SUBSIDIARIES AND ASSOCIATES ETC. AS REQUIRED UNDER SCHEDULE V READ WITH REGULATION 34(3)

AND 53({F) OF SEBI {LISTING OBLIGATIONS AND DISCLOSURE REQUHREMENTS) REGULATION, 2015,

{Z in million)

Particulars

March 31, 2019

March 31, 2018

Ind¥a Infoline Finance Limited
- Qutstanding at the year end
- Maximum outstanding during the period
HIEL Home Finance Limited {Formerly India infoline Housing Finance Limited)
- Qutstanding at the year end
-« Maximum outstanding during the period
{iFL Securities Limited {Formerly India Infoline Limited)
- Dutstanding at the year end
- Maximum outstanding during the period
IIFL Holdings Limited
- Qutstanding at the year end
- Maximum eutstanding during the period
HEL Commodities Limited {Formerly Xnown India Infoline Commodities Limited)
- Qutstanding at the year end
- Maximum outstanding during the perlod
{I{FL. Management Services Limited {Formerly known as India Infoline Insurance Services Limited)
- Dutstanding at the year end
- Maximum outstanding during the period
Spaisa Capital Hmited
- Qutstanding at the year end
- Maximum outstanding during the periad

15,640,00

5,000.00

45.00

5.50

10,130.00

160.00
450.00

45,870.00

1,080.00

1,085.47

46.00
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HFL FACILITIES SERVICES LIMITED (FORMERLY KNOWN AS 1IFL REAL ESTATE LIMITED}
NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE 36 : FINANCIAL INSTRUMENTS — FAIR VALUES AND RISK MANAGEMENT

A. Accounting classification

The carrying value of financial instruments by categories Is as follows: { T In million)
Particulars ' CARRYING VALUE
As at As at As at
March 31, 2019 March 31, 2018 April 01, 2017

At amortised cost

Financial asseis

Cash and cash equivalents 214.90 3614 7762
Other bank balances 51.13 5.63 0.03
Trade receivables 7.02 14.39 21.7%
Loans and advances 3,406.55 7.89 2.76
Finance lease receivable 29.67 34190 -
Investments: - - -
investment in non canvertible debentures 204.03 407.67 334.73

Other financial assets 13.55 45.36 25.01
Total 3,926.85 551,28 461.94
Financial liabilities
Borrowings:
Non convertible debentures 986.78 841.11 1,168.32
Commercial paper 4,717.35 3,269.28 2,627.27
inter corporate deposits 527.50 - -
Security deposits from tenants 286.49 622.82 587.20
Trade and other payables 24,78 20.48 1257
Other financial lighiities 414.32 0.20 0.01
Total §,957.22 4,753.89 4,405.37
B. Fair value hierarchy of financial instruments not measeured at falr value
The table which provides the fair value measurement hierarchy of the Company’s assets and lizbifities is as follows: { ¥ in miltion)
As at March 31, 2019 CARRYING Eair Value

VALUE Level 1 Level 2 Level 3
Financial assets
{a) Investment in aon convertible debentures 204.03 - 201,30 -
Total 204.03 - 204,30 -
Einancial liabilities
{2} Non convertible debentures 486.40 A80.30
{b) Security deposits from tenanis 286.49 - 22893
Total 772.89 - 480,30 228.93
As at March 3t, 2018 CARRYING Fair Value

VALUE Levell Leve] 2 Level 3
Financiat assels
(a} Investment in non convertible debentures 407 .67 227.63 208.16
Total 407.67 227.63 208.16 -
Financial liabilities
(a) Mon convertible debentures 841.11 - 844.89 -
{b) Security depasits from tenants 622.82 - - 605.89
Total 1,463.93 - 844.89 605.89
As at April 01, 2017 CARRYING Fair Vaiue

VALUE Level 1 Level 2 Level 3
Financial assats
{a} Investment in non convertible debentures 334.73 131,16 231,15
Total 334.73 131.16 211.15 -
Financial liabilities
{a) Non convertible debentures 1,168.32 - 1,174.61 -
{1b) Security daposits from tenants 597.20 - - 554.28
Total 1,765.52 - 1,174.61 554.28

The management asse

=d that carrying amawnt of cash and cash equivalents, other bank balances, trade receivabies, loans, unsecured Dofrowings, trade payable




UFL FACILITIES SERVICES LIMITED {FORMERLY KNOWN AS IIFL REAL ESTATE LIMITED}
NOTES FORMING PART OF FINANCIAL STATEMENTS

C. Measurement of fair vatues
The table which shows the valuation techniquas used in mezsuring Level 2 and Level 2 fair values, as weil as the significant unobservable inputs used is as follows:

Financial instruments maasured at fair value
Type valuation technique Significant Range Sensitivity of the

unobservable inputs input te fair value
Change in discount

rate by 500 basis
points would
increasef{decrease
}as below

Financial Assets:
{a} investrient in non convertible debantures These indicates thinly traded / non traded Not Applicable Not Applicahie Not Applicable
securities as defined in SEBI Regulations
and Guidelines and the fair value is
astimated considering the valuation
declared by fund housas for respective
instrurnents during every reporting date.

Financial Liabilities:
{a) Non convertible debentures These indicates thinly traded / nion traded Not Applicable Mot Applicable Not Applicable
secyrities as defined in SEBI Regulations
and Guidelines and the fair vatue is
estimated considering the valuation
deciarad by fund hiouses for respective
instriments during every reporting date.

{b) Security deposits from tenants Discointed cash flow technique- The falr Discount Rate 6.25% ~ 6.85% Mot Applicable
value is estimated considering net present based in SBI FD
value calculated using discount rates rate for respective
derived from quoted pricas of simitar period of Beposit

instruments with similar maturity and
credit rating that are traded in active
markets, adjusted by an #liquidity factor.

Transfers between Levels 1, 2and 3
There have been no transfers between Level 1, Level 2 and Level 3 during the respective period presented above.

D. Financial risk management

The Company has exposure to the following risks arising fram financial instruments:
» Credit risk

+ Liquidity risk ; and

* Market risk

t. Cradit risk
Credit risk refers to risk that a counterparty will default on its contractual obfigations resulting in financial loss to the Company. Credit risk arises primarily from
financial assats such as trade receivabies, ivestments, derivative financial instruments, other batances with banks, loans and other receivables and other financial

a55eT.

Credit quality analysis

Trade and other receivables

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer, However credit risk with regards to trade receivable Is
provided In case of lease rental business when a debtor fails to make the contractual payments greater than 180 days. In case of lease rental business, the Company
keep 3 to 6 months rental as deposit from the occupants.

The foliowing tables sets out information ahout the credit quality of financial assets measured at amortised cost. Untess specifically indicated, for firancial assets, the
amounts In the table represent gross carrying amounts.

{ ¥ in miflion)

As at March 31, 2019 financial Assets | Financial assets for Financial assets for Total
where loss which credit risk hagt which credit risk
allowance increased has increased
measured at significantly and significantly and
12-month ECL credit not impaired | credit impairved
Trade Receivables 702 - 127 8.29
impairment loss allowance - - (1.27) {1.27)
Carrying amount 7.02 - - T.02,




1IFL FACIITIES SERVICES LIMITED {(FORMERLY KNOWN AS HFL REAL ESTATE LEMIETED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

As at March 31, 2018 Financial Assets § Financial assets for [Financial assets for Total
where loss which credit risk has| which credit risk
altowance increased has increased
measured at significantly and significantly and
12-month ECL | credit not impaired | credit impalred
Trade Receivables 14.39 - 4.78 19.17
impairment loss allowance - - (4.78) {4.78)
Carrying amount 14.39 - - 14.39
As at Aprit 01, 2017 Financial Assets | Financial assets for {Financial assets for Total
where loss which credit risk hast which credit risk
aflowance increased has increased
measured at significantiy and | significantly and
12-month ECL credit not impaired | credit impaired
Trade Receivabies 21.79 - 0.34 2213
impairrnent oss alfowance - - {0.34) (0.34)
Carrying amount 21.79 - " 21.79

The movemeant In the allowarrce for iznpairment In respect of trade receivables during the vear was as follows:

Particulars Financial assets for | Financial assets
which credit risk has| for which credit
increased risk has increased Total

significantly and significantly and
credit not impaired | credit impatved

As at Aprit 31, 2017 - 0.34 0.34
Increase / (decrease} net - 4.44 4,44
As at March 31, 2018 - A4.78 4.78
Increzse / (decrease} net - {3.51) {3.51)
As at March 31, 2018 - 1.27 1.27

Measurement of ECL

The Company has applied the simplified approch of Ind AS 109 retrospectively; however, as perritted by Ind AS 101, it has used reasonable and supportable
information that is available without undue cost or effort to determine the credit risk at the date that financial instruments were initially recognized in order to
compare it with the credit risk at the transition date. Further, the Company has nut undertaken an exhaustive search for information when determining, at the date of
transition to Ing AS whether there have been significant incraasa in credit risk since initiai recognition, as permitted by Ind AS 101,

Investment in debt securities
The Company has investment only in non convertible debentires and the settlement of such instruments is hased on expiry of terms. No impairment has been
recognised on such investments till date.

Cash and cash equivalents / Deposits with Banks
Credit risk from cash and bank balances is managed by the Commpany’s treasury department in accordance with the Company's policy.

ii. Liquidity risk

Liguidity risk arises from the Company’s inahility to maet its cash flow comimitments on tiome. Prudent liquidity risk mansgement irsplies maintaining sufficient stock of
cash and markeizhle securities snd maintaining availabiiity of standby funding through an adequate fing up of committed credit facilities, It uses a range of products
mix to ensure efficient funding from across well-diversified markets and investar paols. Treasury monitors rolling forecasts of the Company's cash flow position and
ensures that the Company is able to meet its financial obligation at all times including contingencies,

Exposure to liquidity risk
The takle below analyse the Company financial lability into relevant maturity based on their contractual maturity. The armount disciosed in the table are the

contractial undiscounted cash flows.
{ € in million)

As at March 31, 2019 i CONTRACTUAL CASH FLOWS
Carrying amount Upto 1 year 1-5 years 5-10 years vtore than 10 years
{a) Nor convertible debentures 986,78 500.38 48640 - -
{b} Commercial paper 4,717.35% 4,717.35 - - -
{c} Inter corporate deposits 527.50 527.50 . “ -
{d} Security deposits from tenants 2860459 - 249.02 37.47 -
{e) Trade and other payables 2478 24.78 - - -
{f} Cther financial liabilities 414.32 414.32 - - -
6,957.22 6,184.33 735.42 37.47 -

As at March 31, 2018 CONTRACTUAL CASH FLOWS
Carrying amount Upto 1 year 1-5 years 5-10 years Mora than 10 years
{a) Non convertible debentures 841.11 39588 44523 - -
{b} Commaercial paper 3,269.28 3,269.28 - B -
{c) Security deposits from tenants 622.82 - 594.42 28.40 -
(d} Trade and other payabies 20.48 20.48 - - -
(e) Other financial liabilities 0.20 0.10 0.10 - -
4,753.89 3,685.74 1,039.75 28.40 -




IIFL FACHITIES SERVICES LIMITED {FORMERLY KNOWN AS [IFL REAL ESTATE LIMITED}
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. CONTRACTUAL CASH FLOWS

As at April 01, 2017 -
Carrying amount Upto 1 year 1-Byears 5.10 years Mare than 10 years
{a) Non convertible debentures 1,168.32 - - 1,168.32 - -
{b) Commercial paper 2.627.27 2,627.27 - - -
{c) Security deposits from tenants 597.20 - 585.74 11.46 -
(d) Trade and other payables 1257 12.57 - - -
{e) Other financial Habilities 0.01 0.01 - - -
4,405.37, 2,639.85 1,754.06 11.46 -

fii. Market risk
Market risk is the risk of any foss in future earnings, in realizable fair values or in future cash flows that may result from a change in the price of & financial instrurnent.

Currency risk
Curreney risk is ot material, as the Company's primary busingss activities are within India and dose not have significant exposure in forefgh currency.

Interest rate risk
Interast rate risk can be either fair value inferest rate risk or cash flow intarest rate risk. Falr vaiue interast rate risk is the risk of changes in fair values of fixed interest

hearing investments because of fluctuabions in the interest rates. Cash flow Interest rate risk is the risk that the future cash flows of floating interest bearing
invesiments/ horrowings wili fluctuate because of fluctuations in the interest ratas.

Exposuré to interest rate risk
The interest rate profile of the Company’s interest-bearing financial instruments as reported to the management of the Company is as fellows.
[ in mitlion)

Particulars March 31, 2019 March 31, 2018 April 01, 2017
Financial assats

Fixed-rate instruments ]

investment in non convertible debentures 204,03 407.67 334.73
Term foan 120.00 - -
Short term loan and advances 3,272.15 - -
Total 3,596.18 407.67 334.73
Financial liabilities

Fixed-rate instruments

Non convertibie debentures 286.78 841.11 1,168.32
Carnmercial paper 4,717.35 3,268.28 2,627.27
Total 5,704.13 4,110.39 3,795.58

Fatr value sensitivity analysis for fixed-rate instruments
The Company's fixed-rate finandial azsats or finandial Nabilities are carried at amortised cost. Therefore, a change in interest rates af the reporting date would not
affect profit or Inss, sinre neither the carrying amcunt nor the future cash flows will fluctuate,

The fellowing table shows sensitivity analysis for impact on interest cost of boriowings on variable irterest rate
{ % in million)

Particulars March 31, 2019 March 31, 2018 Aprit 01, 2017
Inter corporate deposits taken {refer note 39) 527.50 - -
Appticable rate 10.31% - -
Annualised interest cost 54.39 - -
Sensitivity analysis for impact on variable interast cost

{ Tin millign}
Particulars March 31, 2019 March 31, 2018 April 01, 2017
Increase in 1% change in ROt 528 - -
Decrease in 1% change in RO (5.28) - -

E. Capital managemeant
The Company's objective when managing capital are to

- Saleguard their ability to continue as going concern, so that they can continue o provide ratuens for the share holders and benefits for olher stake holders, and
- Maintain an optiowal capital structure to reduce the cost of capital.

The Company manages its capltal structure and rmakes adivstments in light of changas In economic conditions and the requirements of the financial covenants, Te
maintain or adiust the capital structure, the Company may adjust the dividend payenent to shareholders, return capital to shareholders or issue new shares. The
Campany monitors capital using debt equity ratio.

The Company’s adiusted net debt to equity ratio is as follows: { ¥ in miltion)

Particulars March 31, 2019 March 31, 2018 Aprit 01, 2017

Tetal debt (A) 6,231.63 4,110.39 3,795.59
Less : Cash & cash equivatent {excluding client bank balance) (B} 214.90 36.14 77.62
Net debt (C=A-B} 6,016.73 4,074.25 3,717.97
Total equity {Including ail reserves) {D) 673.55 550.69 417.00
Net debt ta equity (C/D) 8.93 7.40 8.92




\EL EACILITIES SERVICES LIMITED {FORMERLY KNOWN AS [FFL REAL ESTATE LIMITED)
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MOTE 37 : CORPORATE SOCIAL RESPONSIBILITY

During the pericd endad March 31, 2019 the Company has spent T 1.53 million (Previous year 7 0.82 million ) out of the total amount of T 1.53 million (Previous year
7 0.82 million ) required to be spent as per section 135 of the Companles Act 2013 In respect of Corporate Secial Responsibility [CSR]. The aforementioned amount
has been cantribited to India Infoline Foundation.

NOTE 38 : ASSETS PLEDGED AS SECURITY

The carrying amounts of assets pledged as security for current and non-Current horrowings are: { € in million}
Particulars Notes March 31, 2019 March 31, 2018 April 0%, 2017
Current

Financial assets

First charge
Trade Receivables 12 7.02 14,35 21.79

Non-financial assats
Non-current
First charge
Freehold buildings 117.86 129.51 141,96
Tots! assels pledged as security 124.38 144,30 1£3.75

NOTE 39 : RELATED PARTY TRANSACTION
[A} As Per ind As 24, the disclosures of transaction with the related parties are given below :

List of refated parties where control exists and also related parties with whom transactions have taken place and relationships :

Name of the Company Holding /Subsidiary/Other related parties
Holding Company {refer note 1.1} IIFL Securities Limited {Formerly Known as Indig infoline Limited)
Director or his Relatives Mr, Kranti Sirnha

M. Vijay Kumar Chopra

Mr. Mohan Radhakrishnan

Mr. Balaji Raghavan

Ms. Rajashree Nambiar (upto lanuary 31, 2018}

Mr. R. Venkataraman {upto May 04, 2017}

Ms. Deepali Nair {upto October 29, 2018)

s, Bivani Kaurnudi

Private Company in whick a director or hisrelative lsa |1 Pegasus Assets Reconstruction Private Limited

member or director 2. Milestone Capital Advisors Private Limited

Fellow Subsidiaries {refer note 1.1) 1. liFt Management Services Limited

{Formerly Known as india infoline Insurance Services Limited)
1iFL Securities Services IFSC Limited

1IFL Commadities Limited [Formerly Indiz Infoline Commaodities Limited)

1IFL (nsurance Brokers Limited (Formaerly India infoline Insurance Brokers Limited)

1iFL Asset Reconstruction Limited {from May 9, 2017)

india Infoling Foundation

HFL Wealth UK Limited

HFL Capital inc.

Maenakshi Tower LLP {Joint venture of Fellow subsidiary ILIFL Management Services Linited)
IIFL Asset Reconstruction Limited (from April 11, 2016 to May 8, 2017)

IIFL Finance Lirmited (Formerly IIFL Holdings Limited}

Joint Venture and Associates

Ll En ol o B B S A

Other Related parties (Holding Company upto April 1,
2018} {refer note 1.1)

Other Related Parties

{Fellow Subsidiarfes upto April 01, 20138) &

india Infoline Finance Limited #

ItFL Home Finance Limited

Samasta Microfinance Limited

Clara Developers Private Limited

{IFL Wealth Management Limited #

IIFL Asset Management Limited (Formerly India Infoling Asset Management Company Limited)

ItFL Trustee Limted (Formerly india Infoline Trustee Company Limited)

ItFL Alternate Asset Advisors Limited

IIEL Distribution Sefvices Limitad

10, FL tnvestment Adviser and Trustee Services Limited

11. NFL Wealth Finance Limited (Formerly Chaphis Capital Markets Limited)

12. l{FL Private Wealth (HongKong) Limited *

13. FL Private Wealth Manzgemant {Dubai) Limited

14. HIFLing

15. IFL Asset Management [Mauritius) Limited {Formerly known as UFL Private Wealth {(Mauritius) Limited}

16. {IFL {Asia) Pte. Limited

17. HIFL Capital Pte. Limited

1.8. HIFL Securities Pte. Umited

19. {IFL Capital {Canada) Limited

20. 1IFL Wealth Securities tFSC Limited

21. (IEL Altiore Advisars Private Limited [Formerly Altiore Advisors Private Limited)

22. I'FL Wealth Advisors {India) Limiied {Formerly Weaith Advisors (india) Private Lintiied)

23. Ayusha Diary Private Limited

‘fﬁh IIFL Private Wealth {Suisse) SA. **
R

Y
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{IEL FACILITIES SERVICES LIMITED [FORMERLY KNOWN AS 1IFL REAL ESTATE LIMITED)

NOTES FORMING PART OF FINANCIAL STATEMENTS

Other Related Parties

je e A

= =
[T

FiH Maritius Investment Limited

Giskard datatech Private Limited

5paisa Capital Limited

Spatsa P2P Limited

Spaisa Insurance Brokers Limited

Orpheus Trading Private Linited

India Infotine Empioyee Trust

Sunder Bhanwar Holiday Home Private Limited {upto March 04, 2018)
Kalki Family Private Trust

. Wirmal Madhu Family Private Trust

. MNJ Consuitanis Private Limited

. Sunder Bhawar Ventures Privata Limited
13,

Ardent Impex Private Limited

# Date of Demerger — 1 April 2018 being the appeinted date in terms of the Compaosite Scheme of Arrangement amongst india Infeline Finance Limited ("BFL
Finance®), IIFL Holdings Limited ("MIFL Holdings”), India Infofine Media and Research Services Limited {"HFL M&R"), [IFL Securities Limited {“IiFL Securities”), IIFL Wealth
Management Limited {"IIFL Wealth") and 1IFL Distribution Services Limited (“IIFL Distribution”), and thelr respeciive shareholders, under Sections 230 - 232 and other
applicable provisions of the Companies Act, 2013 (“Scheme"} approved by the Board of Directors of the Holding Company at its meeting heid on lanuary 31, 2018, and
approvad by tha National Campany Law Tribunal Banch at Murmbai (Tribunal} on March 07, 2019 urder the applicable provisions of the Companies Act, 2013,

*|FL Private Wealth {Hongkaong) Limited’ has ceased to carry its business operations and is in prodess of winding up.
*% (IFL Wealth Management Limited has dis-invested with effect from IIFL Private Wealth (Suisse) SA 2nd accordingly does not hold any stake in IIFL Private Wealth

{Suisse) SA. (Effective date of distnvestment: February 27, 2013)

{B} Significant Transactions with Related Parties

{ T in million)

Nature of transaction March 31, 2019 March 31, 2018
Advisory Fees fArranger Fees /Customer Support/infrastructure Support/ Marketing Support
(i) Other refated parties
india Infoline Finance Limited 25.00 -
Nature of transaction March 31, 2019 March 31, 2018
Rent Income
{i} Holding Company
\IFL Securities Limited (Formertly India Infoline Umited} 225.29 158.00
{ii) Fellow Subslidiarias
lIFL Commodities Limited {Formerly Known as Indiz tnfoling Commadities Limited) 0.81 5.50
IIFL Insuyrance Brokers Limited (Formerly Known as India Infoline Insurance Brokers Lirsited) 16.90 13.02
IEL Manageiment Services Limited {Formerly known as India Infofine Insurance Services Limited) 1.60 231
[#i} Other related parties
IIFi. Home Finance Limited {Fatmerly Xnown as India Infaline Housing Finance Limited) 19.24 19.28
india Infoline Assat Management Limited 14.09 14.04
HFL Wealth Management Limited 232.34 217.98
IFL Wealth Finance Limited - 0.24
HFL Distribution Services Limited 16.91 16.91
indiz Infoling Finance Limited 43.09 44.57
Spaisa Capital Limited 20.00 26.33
Interest Income
{1} Holding Company
IFL Securities Limited (Formerly india Infoline Limited) 23.23 -
{if} Fellow Subsidiaries
I{FL Management Services Limited (Formerty known as India Infoline Insurance Services Limited) 14,38 /.87
IIFL Comimodities Limited {Farmerly Known as India Infoline Commodities Limited) - -
{iii} Other refated parties
JIFL Home Finance Limited (Formerly Known as india Infoline Housing Finance Limited) - 0.28
india Infoline Finance Limited 114.41 631.98
Spaisa Capital Limited 6.20 0.18
Capital Gain
{i) Holding Company
{IFL Secyrities Limited (Formerly India Infoling Limited) - 0.91
interest Expense
{i} Other related parties
india Infeline Finznce Limited 3.12 -
IIFL Mome Finance Limiled (Formerly Known as india |nfoline Housing Finance Limited) 1.41 0,39
Brokerage Expense/ Rebroker Expenses
{i} Holding Company
HFL Securitiss Limited (Formeriy India infoline Limited) - 0.02
Delayed Pay in Charges/Dp Bill/Document Charges
{i} Holding Company
IIFL Securities Limited {Formerly India Infofine Limited} - 0.20
Donation Paid
{t) Other related parties
{ndia Infoline Foundation




{IFL EACILITIES SERVICES LIMITED (FORMERLY KNOWN AS lIFL REAL ESTATE LIMITED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

{ T in million}

Nature of transaction March 31, 2019 March 31, 2018
Allocation/Reimbursement of expenses Received
(i) Holding Company
L Securities Limited {Formerly Indig Infoline Limited) 44,57 28.74
(7} Fellow Subsidiaries
1IFl. Management Services Limited {Formerly known as India Infoline Insurance Services Limited) 9.41 2.03
IFL Commaditias Lirmited (Formerly Known as India infoling Commmodities Limited) 0.21 0.44
IEL Insurance Brokers Limited (Formerly Known as India Infolina Insurance Brokers Limited) 1.66 -
{iii} Other related parties
lIFL Home Finance Limited (Formerly Known as India Infoling Bousing Finance Limited) 12.03 9.44
india Infoline Finance Limited 34.87 21,01
HIFL Asset Managemeant Limited (Formerty Indiz Infoling Asset Management Company Limitad) n.c1 0.18
HFL Wealth Management Limited 0.01 0.54
Spaisa Capital Limited 15.13 12.37
Allocation/Reimbursemant of expenses Paid
{i} Holding Company
HFL Seciirities Limited (Formerly India Infoline Limited) - 1.25
{ii} Fellow Subsidiaries
liFL Manageinent Services Limitad (Formerly known as India Infoline Insurance Services Limited) 2.66 1.00
(it} Other refated parties
IiFL Heme Finance Limited {Formerly Known as India infoline Housing Finance Lirnited) - 0.45
India Infoling Finance Limited .01 0.70
Others Paid
{1} Holding Company
I1FL Securities Limited (Formerly indla Infaline Limited) 0.47 5.32
{ii) Felow Subsidiaries
liFL insurance Brokers Limited (Formerly Known as India Infoline Insurance Brokers Limited) - 0.34
IFL Commaodities Limited {Formerty Known as India Infoline Commsodities Limited} 0.01 c.06
IIFL Management Sarvices Limitad (Formierly known as India Infoling Insurance Services Limited} 0.11 4.42
(iii} Other related parties
India infoline Finance Limited 0.51 1.00
HIFL Hame Finance Limited (Formerly Known as India Infoline Housing Finance Limited) 0.03 -
HFL Wealth Managemient Limited 17.01 -
Dthers Received
{i} Holding Company
{IFL Securities Limited {Formerly India tnfoline Limited) .39 2.48
(i} Fellow Subsidiaries
IFL Management Services Limited (Formerly known as india Infoline Insurance Services Limited) 0.16 .05
(tii) Other related parties
HFL Wealth Management Limited - -
tndia Infoline Finance Limiled 0.52 1.94
[IFL Home Finance Limited {Formerly Kniown as India Infoline Housing Finance Limited) 0.03 0.04
ICD Taken
[i} Holding Company
IEL Securities Limited {Formerly India Infafine Limited} - 310.00
{ii) Other ralated parties
India infoline Finance Limited 22 0%2.50 35,120.50
IFL Home Finance Limited (Formerly Kngwn as India Infoling Housing Financa Limited) 1,500.00 5,050.00
1€D Taken - Repaid
{i} Holding Company
IIFL Securities Limited (Formerly India Infoline Limited} - 310.00
{ii) Other related parties
India Infoline Financa Limited 21,565.00 31,820.50
HIFL Home Finance Limited (Formerly Known as india Infoling Housing Finance Limited) 1,500,600 6,050.00
1CD Given
{i} Holding Company
ItFL Securities Limited {Formerly india Infoline Limited) 9,435.00 -
{ii} Fellow Subsidiaries
ItFL Commodities Limited (Formerly Known as India infoiine Commoditias Limited) 550 -
IFL Management Services Limited (Formerly known as india infoline Insurance Servicas Limited) 10,720.05 1,472.11
[iii} Other related parties
HFL Home Finance Limited (Formerly Known as Indiz Infoline Housing Finance Limitad) - 1,085.00
India Infoling Financa Limited 21,270.00 321,766.05
Spaisa Capital Limited 973.58 50.00




1tFL FACILITIES SERVICES LIMITED (FORMERLY KNOWN AS HFL REAL ESTATE LIMITED}
NOTES FORMING PART OF FINANCIAL STATEMENTS

{ T in million)

Nature of transaction

March 31, 2019

March 31, 2018

tCD Given Returned Baclk
{i} Holding Company
IFL Securities Limited (Formerly india Infolineg Lirnited)}
{ii} Fellow Subsidiaries
HIFEL Managemeant Services Limited (Formerly known as India Infoline Insurance Services Limited)
HIFL Commndities Limiled {Formerly Known as india Infoline Commadities Limited)
(#ii) Other related pavties
india Infoline Finarce Limited
I{FL Horne Finance Limited {Formerly ¥nown as India infoline Housing Finance Limited)
Spaisa Capital Limited

§,435.00

10,720.00
5.50

21,270.00

813.58

147211

321,766.05
1,080.00
£0.00

Depaosit Taken
{i} Holding Company
IIFL Sacurities Limited (Formerly India Infoilne Limited}
{ii} Other related parties
HFL Finance Limited (Formerly lIFL Boldings Limited)¥
india Infeling Finance Limited
Spaisa Capital Limited

132,97

1170
11.05

Deposit Taken - Returned back
{1) Holding Company
IFL Securities Limited (Formerly india Infoling Limited)
[ii) Other related parties
IFL Finance Limited (Formerly HIFL Holdings Limited)®
Spaisa Capital Limitad

500.00

3.23

Advance Received
{i} Other related parties .
HFL Wealth Management Limited

1,700.00

Transactions post passing of demarger entry and due to de-merger
{i} Fellow Subsidiaries
IF, Managemant Services Limited (Farmerly known as india Infoline insurance Services Limited)

8.48

5.22

Other Transaction-lnvestment in NCD
(i) Other related parties
India Infoline Finance Limited

79.42

Other Transaction - Sale of Investment in NCD
(i} Holding Company

IIFL Securities Limited (Formerly India Infotine Limited)
{ii) Other related parties

india Infoline Finance Limited

197.10,

676.38

{C} Closing Balance

{ T in million}

Nature of transaction

March 31,2013 |

March 31, 2018 |

April 01, 2017

Deposit Taken

{i} Holding Company

{IFL Securities Limited {Formetly india Infoline Limitad)
{ii} Other related parties

India Infoling Finance Limited

Spaisa Capital Limited

132.97

11.70
7.81

500.00

300.00

fnterest Accrued on Investment in NCD

(i) Other related parties
India infoline Finance Limited

12.82

45,28

24.54

Qutstanding lnvestments in NCD

(i} Other relatad parties
india infoline Finance Limited

200,00

397.10

317.68

Qutstanding Balance of 1CD Given/ (Taken)

(i) Other related parties
india Infoline Finance Limited
Spaisa Capital Limited

{527.50)
160,00

Amount due to/from related parties {Receivable/{Payable) to related parties)

(i} Holding Company
IIFL Securities Limited (Formerty India infoline Limited)
(i1} Fellow Subsidiaries
IFL Management Services Limited {Formerly known as India Infoline Insurance Services Limited)
(it} Group Company
UFL Asset Management Limited [Formerly India Infoline Asset Management Company Limited)
IIFL Investment Advisors And Trustee Services Limited
LIFL, Wezlth Management Limited
HFL Weslth Finance Limited
IIFL Harse Finance Limited (Formerly Known as India Infoiine Rousing Finance Limitad)
India Infoline Finance Limited
Spaisa Capital Limited

(0.11)

0.05

{17.00]

.05
Q407
1.43




§EFL FACILITIES SERVICES LIMITED [FORMERLY KNOWN AS {iFL REAL ESTATE LIMITED)
NOTES EORMING PART OF FINANCIAL STATEMENTS

NOTE 40 : FIRST TIME ADOPTION OF iND AS

The date of trassition to Ind AS is April 01, 2017. The Company appiied Ind AS 101 ‘First-time Adagtion of Indian Accounting Standards’ in preparing these first tnd AS
financial statements. The effects of the transition to ind AS on equity, total comprehensive incorme and reported cash flows are presested in this section and are
further explained in the accompanying notes.

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for pericds ending on March 31, 2019 together with the
comparative period data as at and for the year ended March 31, 2018 and Aprit 01, 2017 belng restated as described In the summary of significant accounting polices.
In preparing these financial staterngnts, the Company’s opening baiance sheet was prepared as at Aprit 01, 2017, the Company’s date of transition to Ind AS. This note
explains the principal adjustments made and esemptions applied by the Company In restating its previous Indian GAAP financial staterents, inciuding the balance
sheet as at April 01, 2017 and the financial statements as at and for the year ended March 31, 2018,

1 First-time adoption exemptions applied
Upan transition, Ind AS 101 permits certain exemptions from full retrospective application of Ind AS, The Company has applied the mandatory esceplions and certain
optional exemptions, in preparing these financial statements, as set out below:

1.1 Optional exemptions applied by the Company
Business combinations

ind AS 101 provides optional exemption not to apply ind AS 103 to any past Business combinations. Accordingly ali the past Business combinations prior to
April 01, 2027 have been accounted in accordance with previous Indian GAAP.

Praperty, plant and equipment (PPE} and Intangible assets (1A}

Ind AS 101 provides optional exzmption to have deemed cost as a starting point for the ftems of PPE and 1A instead of cost determined as per the reguirement
of Ind AS 16. The Campany has opted to carry forward the PPE and 1A under Ind AS at deemed costs .e. carrying value under previous Indian GAAP as on April
a1, 2017,

1.2 Mandatory exemptions applied by the Company

Estimates

Entity's estimatas in accordance with Ind AS at the date if transition are consistent with estimates made for the same date in accordance with previous GAAP
{after adjustments to reflect any difference in acoounting poficies).

The Company made estimates for impairment of financial assets based on expested credit iess in accordance with Ind AS at the date of transition as these were
oot required under previous GAAP.

Chassification and measurement of financial assets

As per IND AS 101, entity has assessed classification and measurement of financial assets (investment in debt instruments) on the basis of the facts and
circumstances that exists at the date of April 01, 2017

2 Reconciliations
The following reconciliations provide tre effect of transition to Ind AS from IGAAP in accordance with Ind AS 101
2.1 Total Equity as at April 1, 2017 and March 31, 2018
2.2 Total Comprehensive Incoime for the year ended March 31, 2618




HEL FACILITIES SERVICES LIMITED [FORMERLY KNOWN AS IIFL REAL ESTATE LIMITED)

NOTES FORMING PART OF FINANCIAL STATEMENTS

Note 40.2 : FIRST TIME IND AS ADOPTION RECONCILIATIONS
40.2.1 ; Effect of Ind AS adoption on the balance sheet as at 31st March, 2018 and 1st April, 2017

{T in million}
Particulars Explanation March 21, 2018 April 01, 2017
IGAAP Effectsof { INDAS IGAAP Adjustiment of | Effectsof | INDAS
transition to Demerger on  |transition to
ind AS April 0%, 2017 Ind AS
ASSETS
I} Non current assets
a) Property, plant and equipment 1 4,524.94 -i 4,524.94] 458331 {411.40) -l 4,173.91
b} Capital work in progress 6.24 - 6.24 619.99 (619.99) - -
c} Cther intangible assets - - - 0.04 - - .04
d) Financiat assets
1) Investiments 3 206.83 - 206.83 334.73 - - 334,73
ii} Loans 7.99 - 7.99 28.50 {25.74) - 2,76
i} Finance lease receivable 28.19 - 28.19 - - - -
iv) Others financial assets 29.63 - 29.63 11.13 - - 11.13
¢) Deferred tax assets (net) 2 16.75 {0.63} 16.12 9.54 (0.75) 0.55 8.74
f) Other non-gurrant assats 205.60 - 205.60 §92.94 (705.45) - 187.49
5,026.17 {0.63} 5,025.54| 6,482.58 {1,763.33) 0.55] 4,719.80
|1} Current assets
2} Financial assets
i) Invastments 3 198.28 1.56 200.84 - - - -
i} Trade receivables 4 14.39 - 14.3% 136.76 (114.63) {0.34} 2179
i#) Cash and cash equivalents 3R.14 - 36.14 95.29 (17.67} - 7762
iv) Bank batances other than {iii) above 5.60 - 560 0.03 - - .03
v} Finance lease receivable 5.91 - 5.91 - - - -
vi} Other current financial assets 15.76 - 15,76 13.39 {0.11) - 13.88
¢) Current tax assets (net) 8.89 - 8.89 3.04 - - 3.04
b) Other current assets 4.44 - 4.44 5.49 - - 5.49
280.41 1.56 291,97 254,60 {132.41) [0.34} 121.85
TOTAL ASSETS (1441} 5,316.58 0.93 5,317.51] 6,737.18 {1,895.74) 0.21| 4,841.65
EQUITY AND LIABILITIES
1) Equity
a) Equity share capital a0.00 - 30.00 90.00 - E 20.00
b} Gther equity 459,40 1.28 460.6% 697.31 (365.19) {1.12) 327.00
543,40 1.28 550.69 787.31 {369.19}) (1.12) 417.00
i1} Liabitities
i} Non Current Liabilities
a) Financial Liabiiities
i} Borrowings 5 44534 (0.11) 445.23|  1,166.89 - 1.33] 1,16832
ii) Other financial liabilitizs 62292 - 622.52 597.20 - - 597.20
b) Provisions 0.13 - 0.11 1.07 {1.21) - 0.06
1,068.37 {0.L1} 1,068.26] 1,765.26 (1.01) 1.33] 1,765.58
it} Current Liabilities
a) Financial Liabilities
i} Borrowings 3,269.28 - 3,26%.28] 4,080.68 {1,459.41) - 2,627.27
i) Trzde and other payables
Total outstanding dues of micro 0.03 - 0.03 - - B -
enterprises and small enterprises
Total outstanding dues of creditors 20.45 - 2045 19.37 (6.80} - 12,57
other than micro enterprises and
small enterprises 5
iii) Other financial liabilities 396.23 {0.25} 395.98 47.1¢ (47.09) - 0.01
b) Other current labilitias 12.78 - 12.78 2855 {11.89) - 16.66
¢} Provisions 0.04 - 0.04 .37 (0.35) - 0.02
d) Current tax liabilities (net} - - - 2.54 - - 2.54
3,698.81 {0.25} 3,698.56{ 4,184.61 {1,525.54) -1 2,659.07
TOTAL EQUITY AND LIABILITIES {1+11) 5,316.58 0.93 5,317.51} 6,737.18 {1,895,74) 0.21! 4,841.65

The Scheme of Arrangement betwaen IFL Faciiities Services Umited and IIFL Managemient Services Limited was approved by National Company Law Tribunal,
Mumbai Bench(*NCLT”) vide its order dated on September 08, 2017, The certifiad true copy of the order was duly filed with Registrar of Cempanies, Mumbai
and the Scheme was effective from September 28, 2017. Pursuant to order of NCLT, Mumbai Bench, Real Estate Advisory Services including investment and
other asset and lizbifities relating to its joing venture M/$ Meenakshi Towers LLP Undertaking (the undertakinglon going concern basis was vested from the
Company HIFL Facilitias Servicas Limited to IIFL Management Services Limited w.e.f. the appointed date Le. April 01, 2017, Accordingly the company have given

effect of schame on its transation date.




HFL FACILITIES SERVICES LIMITED {(FORMERLY KNOWN AS HFL REAL ESTATE LIMITED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

Note 40.2 : FIRST TIME IND AS ADOPTION RECONCILIATIONS

40.2.2 : Effect of Ind AS adoption on the Statement of Profit and Loss for the year ended 31st March, 2018 {T in million)
Particulars Explanation Year ended on 31st March, 2018
IGAAP IND AS IND AS
Adjustment
INCOME
Revenue from Operations 732.40 - 732.40
Other Incame 3 716.62 1.56 718,18
Total Revenue 1,449.02 1.56 1,450.58
EXPENSES
Empicyes benefils expansa 6 5.45 0.59 6.04
Finance costs 5 930,08 {1.69) G8R.35
Depreciation and amortization expanse 214.56 - 214.56
CGther expensas 4 96.58 {0.34) G6.24
Total Expenses 1,306.67 {1.44) 1,305.23
Profit before tax 142.35 3.00 145.35
Tax expense
Current tax 31.40 - 31.40
MAT Credit Entitlement, {5.28) - {6.38)
Net Cusrent Tax 25.02 - 25.02
ExcessfShart provision of tax relating to earfier years {12.25) - (12.25)
Deferred tax P {1.70) 0.99 {0.71}
Total tax expense 11.07 0.59 12,06
Profit /{loss) after tax 131.28 2.01 133.29
Itemns of cther comprehensive income
iteims that wilt not be reciassified to profit orloss
rRemeasurement of defined benefit plan 6 - 0.60 0.60
Deferred tax on above 2 - {0.20) {0.20}
Remeasurement of defined benefit plans (net of tax)
Total other comprehensive income -4 0.40: 0.40
Total comprehensive income for the period/year 131.28 2.41 133.69

Explanations for the reconciliation of the Balance Sheet and Profit and Loss Statement as praviously reported under IGAAP to Ind AS:

1 Property Plant and Equipment, Investment Properties and Intangibles Assets
The company has elected to measure property, plant and equipment, intangible assets and investment properties at desmed cost at the date of transition to
Ind AS,

2 Deferred Tax

Under ind AS, deferred tax has been recognised on the adjustment made on fransition to Ind As. Previous indian GAAP required deferred tax accounting using
the income stalement approach, which focuses on differences between taxabte profits and accounting profits for the period, Ind AS 12 required entities to
account for deferred taxas using the balance sheet approach, which focuses on temporary differences between the carrying amount of an asset or fiability in the
balance sheet and its tax base. The application of Ind AS 12 approach has resulted in recopnition of deferred tax on new tempaorary differences which was not
required under previous indian GAAP.

3 Fair Value of Investments

Under the previous Indian GAAP, investment in mutual funds were classified as current investments, Current investrnents were carried at lower of cost and fair
value. Under Ind AS, these invesiments are required to be measured at fair value. The resulting fair value changes of these investments have heen recognised in
retained earning / statement of profit and loss.

4 Trade Receivables and other financial assets

The impairment provisions for trade receivabies and other financial assets are based on assumptions about risk of default and expected cash loss rates. The
company usas simplified approch based on judgement in making these assumptions and sefecting the inputs to the impairment calculation, based on company’s
past history, existing market conditions as well as forward looking estirmates at the end of each reporting period

5 Redeemable non convertible debenture {NCDs}

NCDs are measured at amortised cost. Transaction costs incurred towards origination of borrowing have been deducted from the carrying amount of borrowing
as part of interest expensas by applylng the £IR method. Under previous Indian GAAP, these transaction cost were charged to statement of profit and loss as
and when incurred.

6 Defined benefit lfabilities

Both under previous indian GAAP and Ind AS, the company recogrised costs related o its nost-employment defined benefit plan on an actuarial basis, Under
previous indian GAAP, the entire cost, including remeasurements, are charged to profit or loss. Under Ind AS, remaasurements {comprising of actuarial gains
and losses, the effect of the asset celling, excluding amounts included in net interest on the net defined benefit Hability and the return on plan assets excluding
amounts includad in net interest on the net defined benefit Hability) are recognised immediately in the balance sheet with a corresponding debit or credit to
retaired earnings through OCL.

7 Figures far the previous year have been regrouped, re-arranged, reclassified wherever nacassary,




HFL FACILITIES SERVICES LIMITED {FORMERLY KNOWN AS IIFL REAL ESTATE LIMITED)
NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE 41 : OTHER NOTES

For the uses the premises, infrastructure and other facilities and services as provided by the Company to its holding Company / subsidiaries / group comparies/ ather
related parties and vice-versa for business operation which are termied as ‘Shared Services'. Hitherto, such shared services consisting of administrative and other
revenue expanses paid for by the Company or vice versa were identified and recovered/paid based on reasonable management estimates, which are constantly
refined in the light of additional knowledge gained relevant to such estimation. These expanses are recovered/paid on an actual basis and the estimates are used only

where actual were difficult to determine,

STANDARDS ISSUEDR BUT NOT YET EFFECTIVE

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the Company’s financial statements are disclosed beiow. The
Company intends to adopt these standards, if appiicabie, when they becorne effective.

The Ministry of Corparate Affairs (MCA) has lfssued the Comipanies Undian Accounting Standards) Amendment Ruies, 2017 and Companies {Indlan Accounting
Standards) Ameadment Ruies, 2018 amending the following standard;

i} Ind AS 116 Leases

ind AS 116 is expected to replace Ind AS 17 from its proposed effective date, being annual perigds beginning on or after 1 April 2018,

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Lezses. Ind AS 116 wilt replace the existing leases Standard, ind AS 17 Leases, and reiaied
ntergratations. The Standard sets out the principles for the recognition, measurement, presentation and disclosure of leases for both parties to @ rontract i.e., the
tesses and the lessor. ind AS 118 Introduces 2 single lessee accounting model and reguires a lessee to recognize assets and labifities for all leases with a term of more
than twelve months, uniess the underlying assst is of low value. Currently, operating lesse expeanses are charged to the statemant of Profit & Loss. The Standard also
contains enhanced disciosure regquirements for fessees. Ind AS 116 substantially carries forward the lessor accounting requirements in ind AS 17,

The effective date for adoption of Ind AS 116 is annual periods beginning on or after Aprit 1, 2019, The standard perriits two possible methods of transition:

- Full retrospeciive — Reliospedtively to each prior period presenied apglying ind AS 8 Aceounting Policies, Changes in Accounting Estimates and Errors

- Modified retrospective — Retrospectively, with the cumulative effect of initially applying the Standard recognized at the date of initial application.

Undar madified retrospective approach, the lessee records the lease lisbility as the present value of the remaining leaze payments, discounted at the incremental

barrowing rate and the right of use asset elther as:

- its carrying armount as if the standard had bean applied since the cormmencerent date, bur discounted at lessee’s incremental borrowing rate at the date of initial
appHcation or

- An amount equal to the lease fiabiiity, adjusted by the amount of any prepaid or atcrued lease payments refated to that lease recognized under Ind AS 17
irrediately befors the date of initial application.
The Company main business is to provide assats on lease to the Group Conpany and outsider and hence the standard doas not have major irpleation as a “Leasar®,

ii) ind AS 12 Appendix C, Uncertainty over income Tax Treatments

On March 30, 2013, Ministry of Corporate Affairs has notifisd Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments which is to be applied while performing
the deterrmination of tasable profit (or loss), tax bases, unusad tax josses, unused 1ax credits and tax rates, whan there is uncertainty over income tax treatments
under Ind AS 12. According to the appendix, companies need to detenming the probabliity of the refevant tax authority aicepting each tax treatment, or group of tax
treatments, that the companises have used or plan to use in their income tax filing which has to be considered to compute the most likely armount or the expected
value of the tax treatrsent when determining taxable profit (ax loss), tax bases, unused tax josses, unused tax credits and tax rates,

The standard permits two possibie methods of transition

i} Ful retrispective apgroach — Under this approach, Appendix Cwill be applied retrospectively to each prior reporting period prasented in accordance with Ind AS 8~
Accounting Policies, Changes in Accounting Estimates and Errors, without using hindsight and

i) Retrospactively with cumulative effect of inilially applying Appendix C recognized by adjusting equity on initial application, without adjusling comparatives.

The effective date for adoption of ind AS 12 Appendix C is annual periods beginning on or after April 3, 2018, The Campany will adopt the standard on Aprit 1, 20158
and has decided to adjust the cumulative effect in equity on the date of initial application Le. April 1, 2018 without adjusting comparatives. The effect on adoplion of
tnd AS 12 Appendix C would be insignificant in the financial statements.

iii} Amendment to [nd AS 12

tnrome tases | On March 30, 2019, Ministry of Corporate Affairs issued amendmants to the guidance in Ind AS 12, ‘Income Texes', in connection with accounting for
dividend distribution tazes, The amendnient clarifies that an entity shall recagnise the inconie tax consequances of dividends in profit or foss, other camprahensive
income or equity according to where the entity originally recognised those past transactions or events. Eifective date for application of this amendment is annual
pericd beginning on or after April 1, 2613, The Corapany does not have any Impact on account ot this amendment,

iv} Amendment to Ind AS 19

Plan amendment, curtallmant or settlement- On March 36, 2009, Ministry of Corporate Affairs issued amendiments to Ind AS 19, "Empioyee Benefits' in connection
with accountiog for plan amendments, curtaiiments and settierents The amendiments require an entity:

« to use updated aicumntions to delermine current service cost and net interest for the remaindar of the period after a plan amendment, curtailment or setifement;

and

« to recognise in profit or loss as part of past service Cost, or a gain or Joss on seltfement, any reduction in a surptus, even if that surplus was not previously recognised
pecause of theimpact of the aszat ceiling.

Effective date for application of this amendment is annual perod beginning on or after Aprit 1, 2019, The Comparty does not have any impact on account of this
amendment.
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